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Schenley’s 
unmatched skill 





The key is 


locked inside 


The clear, sparkling liquil 
flowing into the bell-shaped 
gadget has just becom: 
whiskey. Previously, it was 
a bubbling mixture of grain 
and water and yeast. Then 
distilling turned it into a 
useful, enjoyable product. 

Now the whiskey is ready 
to be barreled for aging. 
But first, a Schenley master 
distiller will check its proof 
minutely. He will follow it 
through a series of strict 
tests in the laboratory. 

For this distillate holds 
the key to Schenley quality: 
only the finest whiskey ever 
comes out of a Schenley bar- 
rel, because only the finest 
goes in. 

It would take a book* to 
tell you about the complete 
network of quality controls 
which guards Schenley whis- 
kies. Guards their goodness 
from the time the grain is 
grown till, years later, the 
whiskey is in your glass. 
That’s Schenley’s way of 
bringing you the utmost en- 
joyment in every drop of 
every drink. ©1953 


*We have a book—fresh off the press! 
Tells the fascinating story of whiskey 
making... things you should know 
when buying whiskey. For your free 
copy where state laws permit, write 
to Schenley Distillers, Inc., Dept. 19, 
P. O. Box 331, New York 46, N. Y. 
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Own a DIVIDEND 
TIME TABLE 


Know when dividends are due—thous- 
ands are lost yearly in mail—more 
thousands are skipped without immedi- 
ate knowledge of shareholders. 


Protect and Forecast Your 
Investment Income With 
PERIODIC INCOME CALENDAR 






Only 

$2.50 

post paid 

@ Handles up to 72 separate investments 
over a 5 year period. 

® Tells you what investment income 
checks to expect each month. 

@ Warns you of lost check or omitted 
dividend. 

® Provides space for purchase or sales 
data. 

® Simplifies Income Tax computation. 

® Attractively bound in simulated 
leather, gold embossed, 7'/,"" x 11. 


FREE INSPECTION 


... send $2.50 today. 
Returnable within 5 days if not 
satisfied. 


EUGENE A. HAGEL 
Publisher 
230 Ridgeway Road 
BALTIMORE 28, MARYLAND 








WANTED - $4.50 


From alert investor to keep “in the know” on 
over-the-counter securities market, largest and 
fastest growing in U. S. Invest only $4.50 to 
receive full year subscription to OVER-THE- 
COUNTER SECURITIES REVIEW. A pocket- 
size monthly, OCSR is packed with indispensable 
investment information. Regular features include 
earnings, dividends, prices of hundreds of com- 
panies. Also details on new products, facilities, 
mergers, financing. Other departments are Initial 
Public Offerings, Canadian Comment, Mutual 
Memos, Utility Notes, Special Industry Surveys, 
Stock Index. Finally, there’s unique Free Litera- 
ture Service to bring you topflight broker reperts 
on special situations. 
Please send your $4.50 to: 


OVER-THE-COUNTER SECURITIES REVIEW 
Dept. C, Jenkintown, Pa. 


MINNESOTA 


POWER & LIGHT 
COMPANY 











COMMON STOCK DIVIDEND 
PAYABLE JUNE 1, 1953 


The Board of Directors has declared a dividend 
of Fifty-five Cents per share on the Common 
Stock payable June 1, 1953 to stockholders of 
record at the close of business on May 11, 1953. 

B. A. McTEIGUE, 
Vice President and Treasurer 
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Net earnings of the Corporation _ ee | i 
for 1952 were $25,625,000, equal 7 ee : hin 

to $6.41 per share. eneencete ii 
Richfield’s Discovery Well—Wheeler Ridge—1952 ? 

F m ne 

Gross crude oil production in 1952 ter 

WE WILL BE PLEASED TO SEND YOU A COPY OF OUR 1952 te 

amounted to 27,440,000 barrels. ANNUAL REPORT. WRITE: SECRETARY, RICHFIELD OIL COR- “it 
Net production was 21,161,000 barrels, PORATION, 555 SO. FLOWER ST., LOS ANGELES 17, CALIF. . 
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Crude oil processed at the COMPARATIVE INCOME ACCOUNT 7 

Corporation’s refinery in 1952 totaled = _— we 

Gross Operating Income . $180,828,129 | $186,460,591 W; 

38,383,000 barrels. Costs and Expenses 135,882,960 | 131,718,631 pe 

$ 44,945,169 | $ 54,741,960 wl 

Sales of refined products amounted Interest Expense | ci 

and Non-Operating 

to 34,146,000 barrels. Sales of crude oil ee GP171)| _ 228,679) 1 
$ 44,724,998 |$ 54,518,281 al 

totaled 10,134,000 barrels. Provision for Federal ce 
Income and Excess P 

Profits Taxes 19,100,000 | 26,300,000 ” 

Net Income $ 25,624,998 | $ 28,218,281 P 

a 

Net Income per share $6.41 $7.05 a 

] 





OIL CORPORATION 


Executive offices: 
555 South Flower Street, Los Angeles 17, California 
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Business Less Liquid 
—Problems Ahead? 


Large capital outlays and increased inven- 
tories and receivables have drained away 
cash. More finaricing will have to be done 


if business activity continues at high levels 


orporate working capital has 
* risen with hardly a break since 
before World War II. Year-end esti- 
mates by the SEC place the total at 
$86.5 billion for 1952 compared with 
$51.6 billion in 1945 and $24.5 billion 
in 1939. Throughout this thirteen- 


a year period the ratio of current assets 


|to current liabilities has remained 









nearly constant, varying only about 
ten per cent in each direction from the 
two-to-one relationship which is often 
cited as standard. 


Some Pertinent Facts 


Whether measured in dollars or 
percentages, so large an increase in 
working capital from a level which 
was apparently adequate would ap- 
pear to imply that corporations as a 
whole are extremely well off finan- 
cially. But business activity and the 
price level have also risen sharply, 


g|and the ratio of year-end working 


capital to the latest year’s sales has 
actually declined somewhat during the 
postwar period; it amounted to 
around 17 per cent in 1951 and 1952, 
against 20.3 per cent in 1939 and 
1940 and 21.6 per cent in 1945. 
Furthermore, there has been a 
rather marked deterioration in the 
liquidity of the average business en- 
terprise. Cash and Government se- 
curities held by all corporations at the 
end of 1945 equaled 93.5 per cent of 
their total current liabilities, but dur- 
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ing the first three postwar years this 
ratio declined to 61.1 per cent. It re- 
covered to 73 per cent by mid-1950, 
but has since receded once more to 
slightly under 54 per cent. 

The latest relationship is still some- 
what more favorable than that pre- 
vailing just before World War II; 
cash and equivalent amounted to only 
43.3 per cent of current liabilities in 
1939 and 46 per cent in 1940. But 
cash needs are greater now due to 
the provision in the Revenue Act of 
1950 for a gradually accelerating 
schedule of Federal income tax pay- 
ments by corporations. In 1951, they 
were required to pay 30 per cent of 
their liability on 1950 earnings in 
March and an equal amount in June, 
instead of 25 per cent on each date, 
and the portion due on these dates is 
rising by increments of five percen- 
tage points each year. In 1955, they 
will have to pay 50 per cent of the tax 
on 1954 income in March and the bal- 
ance in June. 

Only $9.2 billion of the $86 billion 
gain in current assets since the end of 
1945 has been represented by cash 
and its equivalent; the principal in- 
creases have come in_ inventories 
($36.4 billion) and receivables ($40.5 
billion). These changes have resulted 
from the rising levels of prices and 
business activity. As long as these 
two factors remain high, inventories 


and receivables can be considered 


Charles P. Cushing Photo 










practically the equivalent of fixed as- 
sets as far as their availability in cash 
form is concerned; they can be con- 
verted into cash only by cutting down 
the volume of business done. While 
they are rightly considered assets 
from an accounting standpoint, the 
necessity of building them up to cur- 
rent unprecedented levels has in- 
volved a severe drain on cash. 

At the same time, the necessity of 
financing a record amount of plant 
expansion and modernization has 
created an additional need for cash. 
The Department of Commerce esti- 
mates that plant and equipment out- 
lays by corporations amounted to 
$124.8 billion during the seven years 
1946 through 1952. Internal sources 
of funds—$68.7 billion of retained 
profits and $49.8 billion in deprecia- 
tion charges—failed to cover capital 
expenditures, and in order to finance 
this difference, plus the rise in receiv- 
ables and inventories, corporations 
were forced to expand their tax and 
other current liabilities, incur addi- 
tional bank and mortgage debt, and 
sell new securities totaling $35.6 bil- 
lion. 


All-Time Peaks - 


A substantial part of this new pub- 
lic financing has been done during the 
past two years, spurred not only by 
necessity but also by a booming stock 

' Please turn to page 26 
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Ten Attractive Canadian Issues 


Here is a group of common stocks, representative of large 


and well established companies, which are in good position 
to share in the indicated future growth of the Dominion 


Or the past ten years or so 
Canada has greatly stepped up 
the pace of her economic progress. 
The broad trend of the Dominion’s 
growth roughly follows the pattern 
described by the United States in 
earlier decades. Covering an area 
larger by 800,000 square miles than 
that of the United States, and with 
only ten per cent the U. S. popula- 
tion, Canada boasts today of being 
first in the production of nickel, 
asbestos and platinum, the world’s 
second largest producer of gold, alu- 
minum, wood pulp and hydro-electric 
power, and third in zinc, silver and 
uranium. Fourth in the production 
of copper and lead, she is fourth like- 
wise in the production of wheat. 


Many Favorable Factors 


In twenty years the national in- 
come, which represents the country’s 
annual earnings from current produc- 
tion, has zoomed from $2.8 billion (in 
1933) to more than $28 billion last 
year. Employment is at an all-time 
high, reflecting a peak rate of indus- 
trial expansion and a peacetime high 
of defense outlays. Her fiscal and 
monetary policies are sound. As on 
this side of our 4,000-mile boundary 
line, there are intermediate trade un- 
certainties, but the longer range pros- 
pect affords support for a favorable 
attitude toward long term investments 
in securities representing seasoned, 
well established corporations engaged 
in providing essential goods or ser- 
vices. 

The Dominion has had its share— 
as. have we—of will o’ the wisp min- 
ing, oil, and to some extent industrial, 
flotations designed primarily to pro- 
mote the welfare of stock salesmen, 
rather than to add to Canada’s pro- 
ductive capacity or actual wealth. 
But as the result of cooperation be- 
tween the Governments of Canada 
and of the United States, as well as 
increasing vigilance by law enforce- 
ment officials and intensive educa- 
tional campaigns by financial agencies 
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and the press, sellers of “blue sky” 
are finding the going almost daily 
more difficult. 

Legitimate enterprises with impres- 
sive earnings and dividend records 
are numerous. More than a score of 
common stock issues representing 
what might be called the “upper 
crust” of Canada’s industrial and 
financial leaders are traded on the 
New York and American Stock ex- 
changes, and other sound issues are 
traded over-the-counter. Still others 
find markets on other exchanges in 
the United States. All are subject to 
the same close scanning by Exchange 
authorities, as well as by the SEC, as 
are the issues of any other company 
whose stocks find a public market. 

The accompanying tabulation pre- 
sents a diversified group of stocks 
currently active on one or the other 
of the two major securities exchanges 
in New York. All are securely 
established in the Canadian economy, 
have excellent dividend records, and 
are worth consideration by the busi- 
nessman investor. 

The ten issues are representative 
of as many different industries. Bell 
Telephone of Canada, which has paid 
dividends in every year since 1881, 
and is the senior in this regard, heads 
the list alphabetically. The company 
serves a population of eight million in 
the provinces of Quebec and Ontario. 
American Tel. & Tel. owns 7.8 per 
cent of the outstanding 9.6 million 


Ten Prominent 


no Sales—e 
(Millions) 
Company 1951 1952 
Bell Telephone of Canada f$159.1 £$184.4 
Canadian Pacific Ry.. 237.9 38.9 
Distillers Corp. -Seagrams a786.0 a741.8 


Ford Motor (Canada)“A” 253.0 267.6 
Imperial Oil, Ltd........ m549.3 m503.1 
Imperial Tobacco (Can.) 13.0 £21.0 
Internat’l Nickel ........ 286.8 314.2 
Internat’l] Petroleum.... c31.2 32.3 
Shawinigan W. & P..... 34.7 37.6 
Steel Co. of Canada..... 180.8 190.2 





shares of stock. Recently authorized 
rate increases and a rapidly expand- 
ing list of subscribers give grounds 
for anticipating further improvement 
in earnings and full coverage of the 
present dividend rate. 

Three of the issues have dividend 
histories extending back to before 
World War I. Steel Company of 
Canada, the Dominion’s largest steel- 
making unit, which incidentally pur- 
chases a sizable percentage of its coal, 
iron ore and semi-finished steel re- 
quirements from the United States, 
has paid dividends for 47 years. That 
is just one year longer than Shaw- 
inigan Water & Power, one of the 
world’s largest producers of hydro- 
electric power. Imperial Tobacco of 
Canada, which controls about 70 per 
cent of the Dominion’s tobacco busi- 
ness, is another which can boast of 
having paid through two world wars, 
a major economic depression and a 
number of intermediate periods of 
good and poor business. 


Affected by Economy 


The others in the group are also 
well seasoned though somewhat more 
responsive to changes in the business 
cycle. International Nickel, Ford 
Motor of Canada and Distillers Cor- 
poration-Seagrams, with the Cana- 
dian Pacific Railway, are probably the 
best known. International Petroleum 
is 82 per cent owned by Standard Oil 
(New Jersey). Imperial Oil, Ltd., 
Canada’s leading oil unit, does more 
than one-half of the Dominion’s petro- 
leum business. 

Returns afforded range from 4 per 
cent to 6.2 per cent. All dividends on 
shares owned outside of Canada are 
subject to a non-residence tax of 15 
per cent, which is deducted by the 
company making the payment. 


Canadian Issues 


co Earned—, 
Per Share c— *Dividends——, Recent 
1951 1952 Since 1952 41953 Price 
$2.06 $2.35 1881 $2.00 $1.00 40 
2.98 2.61 1944 1.50 0.75 28 
ab4.93 ab4.25 1937 1.70 0.30 27 
8.97 9.25 1933 3.00 2.00 64 
1.20 1.38 1900 0.75 0.40 32 
0.47 0.62 1912 0.42 0.15 10 
418 3.91 1931 2.60 1.00 41 
215. ..aen 1918 1.00 0.25 26 
1.85 1.91 1907 1.45 0.60 40 
3.69 3.66 1906 1.10 0.70 31 


*Subject to 15 per cent non-residence tax. {Declared or paid to M 355° a—Year ended July_31. 


b—Six months ended January 31, 1952, 
income. f{—Operating income. 
m—Gross operating income. 


$2.23 per share; 
g—Gross income, three months ended March 31 of following year. 


January 31, 1953, $2.65 per share. c—Net 
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Self-Help the Key 


To Farm Problem 


Secretary Benson, in statement to FINANCIAL WORLD 


readers, says Government aims to place greater emphasis on 


selling to move surpluses and cooperative effort to cut subsidies 


By Ezra Taft Benson 


Secretary of Agriculture 


he basic principles with which 

the new Administration is ap- 
proaching its agricultural responsi- 
bilities include our aim to help Amer- 
ican farmers and the whole American 
people to build as sound, strong, and 
stable an agriculture as possible, so 
that agriculture may make its full 
contributions to the freedom, security 
and health of all our people. 

The primary objective of agricul- 
ture is to provide consumers with 
high quality food and fiber at reason- 
able prices, improve the productivity 
of basic land resources, and contribute 
to higher levels of human nutrition 
and of living. The reward to farmers 
for these contributions must be an 
income that will provide the oppor- 
tunity for a constantly rising level of 
living that is fairly related to that of 
other large productive groups of the 
Nation. 


In the Market Place 


Our policy aims at obtaining in the 
market place full parity prices and 
parity income for farm products and 
farm people. We have pledged our- 
selves to use necessary government 
programs to achieve this objective— 
programs of research, conservation, 
price support, adequate credit, foreign 
trade, etc. At the same time we rec- 
ognize that the objective cannot be 
achieved through government pro- 
grams alone. 

The development of modern agri- 
culture has placed the family farm in 
a vulnerable economic position be- 
cause farm prices and income rise and 
fall more rapidly than farm costs. 
Hence, the guarding of farm levels of 
living requires a program of storage 
and price supports to help to assure 
stability of income. These supports 
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Caterpillar Tractor Co. 


he greatest farm cooperative 

effort in American history was 
launched in 1847 when Mormon 
pioneers tilled the soil of Salt Lake 
Valley and, in the words of Brigham 
Young, “caused the desert to bloom.” 
Here, Secretary Benson, who has 
seen the fruits of self help and of 
cooperative effort at the local level 
in Utah, says the principles of 
economic freedom are applicable 
nationally to farm problems. His 
policy has created a stormy con- 
troversy in Washington. But many 
farmers believe he is right. Do you? 











should be designed not only to serve 
the welfare of farmers, but also—in 
the widest national interest—to pre- 
vent disaster to the farm-producing 
plant and the national food supply. 


What to Avoid 


However, price supports which 
tend to prevent production shifts 
toward a balanced supply in terms of 
demand and which encourage uneco- 
nomic production and result in con- 


tinuing heavy surpluses and subsidies 
should be avoided. 

There is danger in the undue con- 
centration of power in the Federal 
Government. Individual freedom and 
citizenship responsibility depend upon 
the principle of helping the individual 


to help himself. It is my firm belief 
that it is possible through individual 
and group action to solve many prob- 
lems and achieve objectives locally 
with a minimum of Federal assistance 
and control. 

The principles of economic freedom 
are applicable to farm problems. We 
seek a minimum of restrictions on 
farm production and marketing to 
permit the maximum of dependence 
on free market prices as the best 
guides to production and consump- 
tion. 

Past experience in seeking outlets 
for seasonal over-abundance of agri- 
cultural food products has shown that 
advertising and promotion by inde- 
pendent grocers and food chains can 
do much to solve seasonal marketing 
problems. Advertising and merchan- 
dising have proved effective for such 
farm products as peaches, pears, 
apricots, turkeys, cabbage, onions, 
tomatoes, eggs, citrus products, and 
others. 


Reducing Honey Surplus 


For example, a special honey pro- 
gram conducted in October 1952, 
with the cooperation of retailers and 
others in the food trade, resulted in 
such an increase in sales of honey that 
the Department came into the posses- 
sion of only about seven million 
pounds from a 1952 crop of over 272 
million pounds. This compares with 
Department purchases of about 18 
million pounds out of a 259 million 
pound crop the year before. Total 
domestic sales of honey are estimated 
to have been increased over 20 million 
pounds as a result of the promotion. 

We are determined to make every 
effort to solve our agricultural prob- 
lems to the greatest extent possible by 
individual and cooperative group 
action. To this end we welcome the 
suggestions of farmers and business 
people alike. We want to develop 
farm programs that will serve all of 
the people as effectively as possible 
and with the smallest possible cost. 
In this endeavor, we seek the coop- 
eration of all. 
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Photography Now 


Is Big Business 


Postwar growth has made it one of the country’s 


biggest hobbies. Competition among leading units 


is increasing but profit margins still are wide 


ew people today can recall the 
K early era of photography when 
outdoor equipment was loaded on a 
mule pack or into a carriage—a bulky 
camera, heavy tripod, glass plates, 
dark-room tent, nitrate bath, and 
water carrier. 

This was the way it was during the 
Civil War and for many years after- 
ward, until in 1888 George Eastman 
invented a simple box camera com- 
bining a roll of film and a plate in 
portable and easily manipulated form. 
When the present nitro-cellulose film 
base came into being the following 
year, a new era in amateur photogra- 
phy was born. “You press the but- 
ton,” the Eastman advertisement cap- 
tions read, “We do the rest.”” Along 
came daylight loading, patented in 
1891, and daylight developing, intro- 
duced in 1902, and the modern sys- 
tem of photography was at hand. 

Fifty years ago cameras were only 
a little more plentiful than automo- 
biles. But as more automobiles were 
sold and drivers found it safe to take 
their families on extensive touring 
trips, more interest was created in 
photography and its by-products. The 
Eastman Kodak Company, whose net 
profit crossed the $10 million mark in 


1911, began to advertise: “Kodak as 
you go.” 


America Forges Ahead 


Yet despite the growing importance 
of Eastman Kodak, w biol still is 
easily the leading photographic equip- 
ment maker in this country, Germany 
retained the lead and much of the 
prestige in the camera and lens field. 
It took not one but two World Wars 
to establish production and research 
in this country at its present high 
standard. Eastman meanwhile had 
extended its activities into Canada, 
England, France, Germany, and Aus- 
tralia, and its research laboratories at 
Rochester have become a clearing 
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house for the study of scientific prob- 
lems connected with the industry. 

The growth of photography as big 
business brought privately-owned 
Anthony & Scovill, the oldest pho- 
tographic manufacturer in this coun- 
try, under the control of General 
Aniline & Film in 1928. The new 
division became known as Agfa 
Ansco, a_ celebrated producer of 
cameras and accessories, film, pho- 
tographic paper and the like. With 
Ansco and its Ozalid Division, Gen- 
eral Aniline & Film is the second 
largest factor in the industry. Ozalid 
machines reproduce facsimile copies 
of engineering plans, photographs, 
maps, illustrations, letters—any typed 
or printed matter—in a few seconds, 
and the division also makes sensitized 
paper and films. 


Makers of Cameras and 


-——Sales——, 
(Millions) 
1951 1952 


a$8.9 a$13.6 


Company 
Argus Cameras 
Bell & Howell 22.2 28.7 
Eastman Kodak 514.4 550.5 
General Aniline & Film ‘A’ 99.5 99.8 
Graflex, Inc N.R. N.R. 
Polaroid 93 13.4 


. * Paid or declared to May 6. 
ended July 31. b—Plus stock. 


a$1.04 a$1.25 


+ Based on_ 1952 payments or current indicated rate. 
c—Negligible yield. N.R.—Not reported. 


Bell & Howell, founded in 1906 
was largely a manufacturer for the 
motion picture industry until it ref 
leased its first 16mm. amateur movig) 
camera to the public in 1923. Ity 
8mm. movie camera was brought out, 
some years later, together with prof, 
jectors for the home, school and in 
dustrial market. Graflex Inc. is the 
successor to a division of Eastman) 
Kodak, ordered divested by the Feil { 
eral Court in 1926. Because of itf®, 
parentage, Graflex is able to adver), 
tise: “Photographic Equipment sinc 
1890.” 

The other publicly-owned 
panies in the business are mucif. 
younger. Argus Cameras began as a 
radio manufacturer. 
of miniature cameras and accessories} 
was added and radio output was dis} 
continued two years later. An opticalf 
house which it purchased in 1939 


; 
} 


com-f 


turns out precision optical instru-f 


ments mainly for the Armed Forces. 
Polaroid Corporation, which several 
years ago brought out the Land 
camera—which takes and prints a 


picture in one minute—has enjoyedp 
rising sales of its uniquef 


sharply 
product. 


Millions of Shutter-Bugs 


Industry mainspring is still the in- 


dividual camera fan who today is 
numbered well up in the millions. 
World War II made shutter-bugs of 
many soldiers. Between 1939 and 
1951, the value of photographic man- 
ufacturers’ shipments increased five- 
fold and has continued upward since 
as the sales figures in the accompany- 
ing tabulation indicate. Sales of flash- 


bulbs have meanwhile bounded intof 


the stratosphere. In 1939, about 12.3 
million flash bulbs were sold, mainly 
for commercial camera use. In 1945, 
following the quietus of the war, 36 
million were turned out. 


Photography Accessories 


Earned 
7-Per Share~ 
1951 


--Dividends~ Recent 
1952 1952 ¥*1953 Price 


$0.25 $0.12%4 9 28% 
100 025 19 5.3 
b1.80 b1.00 44 41 
1.00 0.25 110 (c) 
0.60 0.25 9 67 
0.25 012% 44 11 


+Yield 


2.93 
2.95 
6.22 
1.51 
1.11 


2.81 
2.74 
5.13 
N.R. 
1.32 
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nmateur shutter-bugs using flash 
ulbs in every nook and corner, out- 
put zoomed to 333 million last year 
rs, 299 million in 1951. Growth of 
olor photography, a much improved 
yrocess since prewar, growth of home 
ijovies, and universal interest in 
stereoscopic cameras and films—the 
3-D phase of the business—are the 
ther chief factors that have brought 
ibout a sensational industry perform- 
ance since 1945. 

3y far the best earnings record 
through the years has been that of 
Eastman Kodak, which although not 
Bthe first in the field has made the 





















: ery of last year’s protracted 

strike was an expensive process 
in-pgior steel producers. While they were 
ist Permitted to raise prices by an aver- 
age of about $5.65 a ton, this increase 


ns, 
off iell well short of the cost of the wage 
nd hike granted to workers, which 


an-fg @mounted to 16 cents an hour in basic 
rates plus “fringe” benefits with an 


e- 
va estimated cost of an additional five 
ny-fg and one-half cents an hour. The re- 
sh-(g Sulting shrinkage in profit margins 
ntofm ior the latter part of the year, plus 
23\g heavy strike losses, brought the in- 
aly(g Custry’s 1952 earnings well below 


45 (1951 levels despite the availability of 


36 tax credits for many companies. 
ith!} Off to Good Start 
i This year has started out much 
@ better. In no 1953 week to date has 
@the operating rate fallen below 97.1 
@ per cent of theoretical capacity, which 
ied this year is calculated at an annual 
8% tate of 117.5 million ingot tons 


3 against 108.6 million tons for 1952. 
l New rolling and melting facilities 
) (have permitted more efficient and bet- 
Bter balanced operations, and liberali- 
zation of CMP regulations has also 
been a substantial help in the attain- 
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most of its opportunities, compiling 
an unbroken dividend record extend- 
ing back to 1902. During the half- 
century interval a profit has been re- 
ported in every year but three. Bell 
& Howell also is of good quality, with 
a published dividend record extend- 
ing back to 1942. While prior figures 
are not available, payments have been 
made on the common in each year 
since 1914, and the published earn- 
ings record shows a profit in each 
year since 1935. Other camera inde- 
pendents qualify as growth situations, 


: Higher Steel Prices 
Will Offset Wage Hike 


Union wants another wage increase, and will probably 
obtain a small one. But producers have already made 


some price adjustments, and will make more if needed 


but past earnings and_ dividend 
records have been erratic. THE END 
ment of greater flexibility. Conse- 


quently, most companies which have 
reported their first quarter results 
show larger earnings than in the same 
period of 1952. Some of the gains 
were quite substantial percentage- 
wise, and all of the minority of earn- 
ings declines were small. 

Assuming that a major strike can 
be averted, year-to-year comparisons 
for the second and third quarters will 
be still better, and by a very wide 
margin. Most of the industry was 
closed down tight throughout June 
and most of July last year, and profits 
suffered drastically. But it is not en- 
tirely certain that labor trouble can 
be avoided in 1953, for union con- 
tracts can be reopened on the subject 
of wages, with a strike permissible 
after June 30 if wage demands are 
not met. 

The union has made its demands, 
though not in specific terms. It is 
reported, quite unofficially, that it 
wants a wage increase of about 15 
cents an hour. However, its chances 
of attaining any such figure seem 
rather slim. It can no longer cite ris- 
ing living costs as a justification ; the 
members are not likely to be enthusi- 


astic over the prospect of another long 
strike so close upon the heels of last 
year’s stoppage, which put a large 
dent in their earnings; labor can no 
longer count on direct White House 
intervention in its behalf; and steel 
producers, faced with a prospect of 
a lower operating rate, keener com- 
petition and declining earnings with- 
in the easily foreseeable future, can 
be expected to resist the union’s de- 
mand rather forcefully. 

For obvious reasons, USW Presi- 
dent McDonald, conducting his first 
wage negotiations since he succeeded 
the late Philip Murray, will be under 
heavy pressure to obtain at least a 
token concession for his membership. 
Furthermore, the union officials no 
doubt realize that the forthcoming ne- 
gotiations probably represent their 
last chance to achieve a significant 
wage increase for several years; if 
present predictions are borne out the 
industry will be in no position to 
grant anything in 1954 and may even 
demand a reduction in wage rates at 
that time. On balance, the probabili- 
ties appear to favor a wage advance 
of something on the order of five 
cents an hour this year. 


Better Situated Today 


This will represent a further addi- 
tion to production costs. But unlike 
the 1952 situation, when offsetting 
price increases were restricted by 
OPS decree, the industry can, if it 
deems this advisable, pass any new 
increment in costs along to its cus- 
tomers. Even now, before any actual 
wage negotiations have begun, most 
companies are making price adjust- 
ments—mostly in “extras” rather 
than in base prices, and including 
some price reductions, but with high- 
er quotations predominating. The ob- 
jective is partly to restore profit 
margins, squeezed by 1952 wage-price 
developments, and partly to correct 
unbalanced cost-price relationships 
for individual products, in an effort 
to make each one stand on its own 
feet. If any substantial wage increase 
comes along later, no doubt there will 
be a general boost in steel prices. 

There seems little question that 
consumers would be willing to pay it. 
Attainment of a balance between steel 
supply and demand, repeatedly hailed 
since late last year as lying only about 

Please turn to page 23 
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News and Opinions on Active Stocks 





“Also FW" refers to last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


American Bosch C+ 


Stock, now at 10, continues specu- 
lative. (Paid 90c im 1952 plus 2% 
in stock.) Although earnings of only 
19 cents a common share were re- 
ported for the initial quarter of 1953 
as against 40 cents for the first three 
months last year, the company ex- 
pects to realize total earnings for 
this year in the neighborhood of $1 a 
share as contrasted with a net loss for 
1952. Last year’s poor showing was 
due to the rising cost of defense work, 
under contracts and prices set in 
1949-1951. The company plans to 
introduce in the near future an im- 
proved fuel injection pump for diesel 
engines and a new nickel-cadmium 
battery for industrial and diesel loco- 
motive engines. 


Barium Steel Cc 
Stock, now 8, 1s an unattractive 


speculation. (Paid 50cin 1952.) The 
company is exploring the possibilities 
of raising $10 million to $15 million 
via the sale of debentures, the money 
to be used for expansion. Although 
defense work currently accounts for 
about 40 per cent of operations, sev- 
eral subsidiaries have peacetime pos- 
sibilities. One of these, the Jacobs 
Aircraft Engine Company, hopes to 
have its version of the helicopter in 
the air by September. Also under test 
is a one-piece aluminum extruded 
rotor blade. Plans for further devel- 
opment of the company’s oil and gas 
interests in Terrebonne Parish, La. 
depend on decisions by the Phillips 
Petroleum, a partner in the venture. 


Canada Dry B 

At 13, shares possess moderate re- 
covery possibilities. (Paid 37¥%4c in 
1952; paid thus far in 1953, 40c.) A 
gradual change in operating methods 
has been responsible for a jump of 
30 per cent in earnings in the first 
half of fiscal 1953. Bottling opera- 


tions have been eliminated wherever 
possible while franchised bottlers are 
being added as customers for branded 
syrups. Within the past year, the 
company has disposed of five bottling 
plants and several of the remaining 
25 are also up for sale. It is expected 
that franchised bottlers will increase 
by about 50 per cent by the end of 
1953, giving the branded line much 
better coverage over almost the entire 
country except for the South. 


C. |. T. Financial Bae 


Now at 28, shares constitute one of 
the best quality issues in the finance 
field. (Pays $1.80 annually.) Man- 
agement feels that a curb on instal- 
ment buying at this time would prob- 
ably jeopardize the present level of 
employment and production of those 
durable goods which are customarily 
sold on the instalment plan. Since 
consumer credit controls were lifted 
last May the finance industry has kept 
a careful watch on new loans—in ef- 
fect, policing itself. Outstanding re- 
ceivables for C.I.T. in the first quar- 
ter of 1953 climbed $78.5 million 
over the year-end to $1.3 billion and 
net profit rose 12 per cent over the 
like 1952 period, per share earnings 
amounting to 82 cents vs. 72 cents a 
year earlier, 


Consolidated Natural Gas hee 

Despite growth prospects, stock ap: 
pears adequately priced at 54. (Paid 
$2.50 im 1952.) Increased rates paid 
to its chief suppliers, Tennessee Gas 
Transmission and Texas Eastern 
Transmission, will cost the company 
about $12.2 million a year. Further 
hikes are pending before the FPC 
which would mean about $2.2 million 
more in annual costs. To offset this 
trend, retail price adjustments are 
gradually being effected. The East 
Ohio Gas Company, a subsidiary, has 
upped rates approximately 4.8 cents 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 


ment policy outlined each week on the Market Outlook page. 


per mcf for residential and commer. 
cial use and 2.8 cents for industria 
customers. However, a similar mov 
by Hope Natural Gas, another sub 
sidiary, resulted in a protest by the 
New York Public Service Commis. 
sion with the result that the boos 
went into effect February 15 unde 
bond, pending final decision. 


Firestone Tire B+. 


Although subject to cyclical influ 
ences, shares at 64 are of semi-invest- 
ment quality. (Patd $3.50 in 1952: 
paid thus far in 1953, $1.50.) Along 
with Cities Service, Firestone is tak- 
ing a second look at the $30 million 
plant which was being built at Lake 
Charles, La., by the American Petro- 
chemical Corporation, jointly owned 
by the two companies. The plant had 
been scheduled to produce a wide 
range of chemicals from ethylene, but 
a steadily increasing number of other 
companies have erected petrochemi- 
cal plants over the past three years 
and the industry may well have 
reached the saturation point. Thus 
the project is being reappraised in the 
light of present conditions. 


Goodyear Tire & Rubber B 

Now at 56, shares constitute a bet- 
ter than average commitment tn the 
rubber industry. (Paid 75c quarterly 
plus 5% stock in 1952.) The com- 
pany has introduced a vinyl plastic, 
Porolated Vinylfilm, that sheds wate 
yet is porous enough to let air seep 
through, and is especially suited to 
the manufacture of rainwear. Other 
uses are expected to be found in the 
making of mattress and pillow cas¢ 
covers, furniture slipcovers, garment 
bags, infants’ clothing and other wear- 
ing apparel. Goodyear’s earnings for 
the first quarter of 1953 rose 53 per 
cent over the corresponding period 
last year to reach $2.42 per commo 
share, compared with $1.52 in 1952 
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International Minerals & Chemical 8B 

Shares (now at 34) are semi-spec- 
ulative but have longer term growth 
possibilities. (Pays 40c quarterly.) 
Company’s Industrial Minerals Di- 
vision is planning to construct a new 
refractory specialties plant at Janes- 
ville, Wisc., for the production of a 
granular refractory for air applica- 
tion in the patching of metal melting 
furnaces. The new plant, which is 
the fourth of its type to be erected by 
the company, will have a capacity of 
75,000 tons annually. Its location 
should help reduce freight rates and 
speed shipping services to an im- 
portant segment of the company’s 
market. 


Kennecott Copper B+ 

Stock (59) is a businessman’s com- 
mitment. (Paid $6 in 1952.) This com- 
pany, the largest domestic producer 
of copper, reported net income for the 
first three months of 1953 of $2.15 
per share against $2.03 in the 1952 
period. This result was due partly to 
a 3-cent rise in the price of copper 
to 27% cents per pound in February. 
But also the figures reflect the sched- 
uled expiration of EPT on June 30. 
Second quarter operations will bene- 
fit from a further boost in the copper 
price to 30 cents per pound instituted 
March 31. The demand for this basic 
metal remains strong and while the 
decline in commodity markets in gen- 
eral may catch up with copper dur- 
ing the latter part of the year, profit 
margins should remain satisfactory 
for low-cost producers such as Ken- 
necott. 


Mathieson Chemical A 
Stock at 40 represents a good 
growth situation in the chemical in- 
dustry, yielding 5% on a $2 annual 
dividend, Negotiations have been 
completed preliminary to acquisition 
of John Powell & Co., Inc., a leader 
in the development of insecticides, 
herbicides and _ rodenticides. The 
Powell Company, founded in 1923, 
has four basic grinding and mixing 
plants to service pesticide formu- 
lators, along with sales offices located 
throughout the United States and a 
technical service laboratory on Long 
Island, New York. Plans are to re- 
tain the present Powell management 
and to continue its present customer 
service policy. 
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Middle South Utilities C+ 

Although semi - speculative, this 
stock, now at 26, has good growth 
prospects. (Paid $1.25 in 1952.) An 
offering last month to stockholders of 
475,000 common shares through 
rights at $23.25 per share was over- 
subscribed. On June 10, a vote is 
scheduled on a proposal to increase 
authorized common to 12,000,000 
shares from 7,500,000 but the com- 
pany has no present plans to issue 
additional securities. The SEC has 
authorized the company to purchase 
560,000 common shares of Arkansas 
Power & Light for $7 million to help 
that subsidiary finance its construc- 
tion program, In addition, an appli- 
cation is pending before the SEC for 
permission to channel another $7 mil- 
lion into the expansion program of 
Louisiana Power & Light by the same 
means. 


Pacific Public Service B 

Stock, now at 21, has speculative 
possibilities on merger plans. (Pays 
$1 annually.) Blyth & Company, 
New York investment bankers, have 
agreed to buy 448,712 shares of the 
company’s stock, about 61 per cent 
of total outstanding, from Standard 
Oil Company of California at $21 per 
share. Minority holders may also sub- 
mit their stock at the same price. The 
SEC must approve the deal, the ulti- 
mate object of which is to merge the 
company with Pacific Gas & Electric. 
However, the California Public Util- 
ities Commission may block such a 
combination, in which case Blyth 
would probably offer the stock at pub- 
lic sale. 


Ruberoid B+ 


Stock has a good dividend and 
earnings record despite the cyclical 
nature of the industry in which com- 
pany operates; recent price, 59. (Paid 
$3.50 plus 5% stock in 1952.) Sales 
in the first quarter were up 17 per 
cent over the 1952 period and net in- 
come rose 22.9 per cent. Much of 
this gain reflected the recent pur- 
chase of the asphalt roofing business 
of the Texas Company and the 1952 
acquisition of the American Asphalt 
Roofing Corporation. Home mainte- 
nance and repair business, which ac- 
counts for about 60 per cent of sales, 
has been running well ahead of last 
year. 


Standard Oil (New Jersey) At 

Dividends of this quality issue date 
back to 1882 and stock (now 71) 
merits consideration on both an in- 
come and growth basis. (Paid $4.25 
in 1952; paid thus far in 1953, $2.) 
Standard Oil Development, a wholly- 
owned subsidiary, turned in the best 
bid to the Alien Property Office for 
five shares of the outstanding stock 
of Jasco, Inc., a patent holding com- 
pany owning key synthetic rubber 
rights. The five shares represent 50 
per cent of the outstanding stock— 
the remainder already is owned by 
Standard Oil. The Attorney General 
of the United States can reject the 
$1.2 million bid if he so desires. 
Standard formed the Jasco company 
with I. G. Farben Industries of Ger- 
many, but the latter’s stock holdings 
were turned over to the Government 
under the Trading With the Enemy 
Act by a Federal Court decision in 
1946. 


Sylvania Electric Products B 

Despite favorable near-term out- 
look, stock at 36 seems amply priced. 
(Pays $2 annually.) According to the 
president, 1953 sales should set a new 
record of over $300 million. Tele- 
vision set sales for the initial three 
months of 1953 were about 50 per 
cent above last year. First quarter net 
came to $1.38 a share against 87 cents 
in 1952 period but was figured with 
EPT at only half the 30 per cent an- 
nual rate. If this law should not ex- 
pire in June as scheduled, earnings 
will be adjusted accordingly. 


U. S. Radiator Cc 

Now 9, shares probably will figure 
in pending merger. (Paid $1 plus 
10% stock in 1952.) Steps are being 
taken for the acquisition of Drayer- 
Hanson Inc. through an exchange of 
stock, on the basis of one share of 
U. S. Radiator for 6% shares of 
Drayer-Hanson. This would lead to 
U. S. Radiator’s entrance into the air 
conditioning business on a national 
scale, supplying a complete range of 
equipment for large commercial and 
industrial buildings as well as smaller 
home units. In addition to air condi- 
tioning equipment, Drayer-Hanson’s 
products include commercial refriger- 
ation units, refined steel and copper 
tubing, oil refinery equipment and 
aircraft components. 
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Portfolios Shifted By Fund Managers 


he fund managers who shape the 
investment policies of the leading 


closed-end trusts made numerous 
portfolio changes in the opening 
quarter of 1953. But while defensive- 
type issues were favored to some ex- 
tent, first quarter reports furnish lit- 
tle evidence of a departure from the 
fully-invested positions which the lead- 
ing funds have maintained over an 
extended period. It should be noted 
that Red China’s proposal to break 
the Korean prisoner exchange dead- 
lock did not come until March 30. 
Thus March 31 reports do not cover 
trust trading in early April when 
sharp bursts of selling were encount- 
ered in the stock market. Neverthe- 
less, Standard & Poor’s composite 
index stood at a 1953 low of 193.1 
(1935-39 = 100) as March ended, so 
that January-March transactions do 
afford some indication of trust policy 
under adverse market conditions. 


Strike A Balance 


Transactions recorded in the first 
quarter totaled 193, with purchases 
and sales just about balancing. The 
trading pattern, however, was influ- 
enced in marked degree by unusually 
heavy purchases made by General 
Public Service. This trust—which 
maintains the bulk of its holdings in 
electric power, natural gas and oil 
securities—realized nearly $4 million 
from an offering of 1.1 million addi- 
tional common shares in January. By 
the end of the quarter about $3 mil- 
lion had been invested in a diversified 
list of companies in those industries. 

The March quarter also marked 
the completion of steps leading to the 
merger of Capital Administration 
Company into Tri-Continental Cor- 
poration which became _ effective 
April 8. As a result of the merger, 
Tri-Continental (the largest diversi- 
fied closed-end trust in the United 
States) increased its net investment 
assets to $174.5 million. 

By and large, a selective attitude 
toward individual issues—rather than 
pronounced bullishness or bearishness 
toward stock groups—was the key- 
note of trust policy in the March 
quarter. There were exceptions, 
however, such as the rails and utili- 
ties which enjoyed general popular- 
10 


Leading closed-end investment 
funds increased their rail and 
utility holdings in the open- 
ing quarter of this year. 
Defensive issues such as the 


tobaccos also were favored 


By Louis J. Rolland 


ity. In the carrier group, Santa Fe, 
Northern Pacific and Southern Paci- 
fic were bought by two or more 
trusts. Holdings of oil-rich Northern 
Pacific were increased by Lehman 
and General American Investors, 
while Tri-Continental enlarged its 
position in the New York, Chicago & 
St. Louis Railroad, more familiarly 
known as the “Nickel Plate.” And 
while buying was scattered through- 
out the utility section of the stock list, 
Tri-Continental’s purchases of 10,000 
Public Service Electric & Gas $1.40 
preferred and 13,000 Wisconsin Elec- 
tric Power stood out as examples of 
that trust’s partiality toward holdings 
with limited volatility. 

As in the previous quarter, tobacco 
shares again found favor, although 
one trust (Lehman) sold 9,000 Philip 
Morris. Important new buying mean- 
while was reflected in Lehman’s ac- 
quisition of 10,000 Colgate-Palm- 
olive-Peet and General Public Ser- 
vice’s purchase of 7,000 Union Sul- 
phur & Oil “A.” 

Steels came in for light buying, and 
the most noteworthy transaction in 
paper issues was the sale of Marathon 
Corporation by Lehman and _ the 
Adams Express trusts. Transactions 
in natural gas stocks were about 
equally divided between purchases 
and sales and selectivity was also ap- 
parent in oil shares. 

In the aviation and automotive 
group, Chrysler was sold _ rather 
heavily by three trusts, while Na- 
tional Shares added Studebaker to its 
portfolio. New positions in Douglas 
Aircraft were taken by the Adams 
Express trusts. A sizable block of 
Carrier Corporation—leader in the 
air conditioning field—was acquired 





Port 


by Tri-Continental, which on the | 
other hand sold 60,900 shares of (MAVIA 


York Corporation. The trust also/ a 
consummated the largest transaction 7 Chr 
in chemical stocks — purchase of |@ Dot 
20,000 shares of du Pont. Four other ‘ re 
trusts, meanwhile, found the new of- | BUTI 
fering of Hooker Electrochemical }@ ¢,, 
$4.20 convertible preferred to their Mit 
liking. On the selling side, Mathie- hes 
son Chemical was liquidated by Gen- |@ yo 


eral American Investors and General f 
Public Service, and Parke, Davis was f 
eliminated by Adams Express trusts. 

In order to qualify as regulated in- 
vestment companies for tax purposes, 





rst ne cen PE 


closed-end investment trusts (like 2 
open-end or mutual funds) must meet F¥ mM 
certain requirements as to the diversi- M 


© 


fication of their assets and must dis- f ' 
tribute at least 90 per cent of net in- F¥ U: 
vestment income—exclusive of capi- roc 
tal gains—to their shareholders. The A 
trusts are then exempt from Federal - 
income tax to the extent that net in- 
vestment income and capital gains are 

paid out as dividends. 

Dividends paid out of investment 
income are taxable as income to the fj M 
investment trust stockholder. Capital 
gains dividends received from an in- 
vestment trust are taxable as though 
they had been realized directly by the fH - 
shareholder ; this is true regardless of 
how long he has held his stock. 
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Factor Affecting Discount 7 
While the size of the discount from , 
net asset value at which most closed- 
end trusts sell reflects investment sen- 
timent (widening as the market de- [j M 
clines and narrowing as it advances), 
one of the most important factors in- 
fluencing the extent of the discount is 
the ability to pay dividends from 
security profits. This is perhaps best 
illustrated by comparing Lehman /§ _ 
Corporation—whose shares command |§ ® 
a premium over liquidating value— 
with Tri-Continental, which is cur- | 
rently selling at about a 35 per cent 
discount from asset value. Signifi- 
cantly, Lehman has made large dis- 
tributions from security profits in re- 
cent years. On the other hand, the 
policy of Tri-Continental has been to | 
retain capital gains, though eventually | 
some modification of this policy may 
be seen. 
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“MAVIATION & AUTOMOTIVE: 

mm Bendix Aviation .......... ....- Wasi 
Borg-Warner ......ecceee a 1,500 
Chg TDS oi.deic cee eaets Sigs 
Douglas Aircraft ......... 2 4,300 
General Motors 2k. ésdvyeiSo ces fia 
Studebaker Corp. ......... 5 oe 3,000 
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Cartel SAR... sdsce estas 13,000 
Minn.-Honeywell Reg. Co.. ..... nad 
Pittsburgh Plate Glass..... | ae 1,500 
Weyerhaeuser Timber ..... ..... Scie 
Vork Genie sctoc hones act scct alee 
HEMICAL & DRUG: 
Dow .Chemmical ....06000.; | ee 600 
Dig Pee Pas as cAcmarcs Zvsss, 2000 
Heréates POWGEE . 2... 505 cecne Lege 
Hooker Electrochem. 
$4.20 Conv. 2nd Pfd..... ‘Sins. BD 
Johnson & Johnson........ ..... ere 
Mathieson Chemical ....... ..... 
SO NR ads Sivceceade <eeal 
Merck & Co. 
Se Ue, Oe FO nknewe saecs 
ls, ere ree: See ee 
- B% Union Carbide ............ Lu 2a 
- FSFOOD, BEVERAGE & TOBACCO: 
e American Tobacco ........ 25 iicc eee 
1 ee 1 1,000 
National Distillers ........ ..... Shien 
a National Distillers 
e SG Cay, FE ok cinsccs ovcne re 
Phe Beetris Be Uti. oc ces sees ‘aces 
§ Reynolds Tobacco “B”..... Z.... 50 
t BH Schenley Industries ....... ..... deieei 
e PE MACHINERY & seins ta 
4 Et 8) Sere 1.... 290 
Daystrom Gotes ¢ oc. ess xe ote are koe 
‘ Joy Manufacturing ........ ..... hand 
1 Nat’l Cash Register....... | ee 5,000 
5 MINING & METALS: 
f AMO GOODE 6 ciiccccss. cescs 
Kaiser Alum. & Chem. 
Die a kd ks ens Boece 4,800 
Kennecott Copper ......... ....- ae 
TOO PENI Bk civ csseses nvcas 
PE SNE een adwenecd Beleds 
1 Petts: Cee. Ck cesns annus tie 
: Reynolds Metals .......60+ 2.... 4,400 
U. S. Smelting, Ref. & Min. ..... mere 
‘ West Kentucky Coal...... ..... 
- @ MISCELLANEOUS: 
Amer. Re-Insurance ....... | Oe 1,000 
: Colgate-Palm.-Peet ........ 1.... 10,000 
0 SU EE SN necicctoscsswk aeexs oe 
5 ee ee Rik 8,900 
, Owens-Corning Fiberglas.. 2.... 4,600 
Owens-Illinois Glass ...... ..... ‘cess 
t § rere : ee 3,000 
1 § Union Sulphur & Oil “A”.. 1.... 7,000 
1 ( NATURAL GAS: 
rf American Nat. Gas........ iy ai 9,000 
" § Arkansas Nat. Gas “A”.... ..... oan 
- F yp Be gt eee eee eer 
. Columbia Gas... nccseccees ye 13,000 
g El Paso Nat. Gas......... beset. Se 
- | Northern Nat. Gas........°..... ae 
- | Panhandle East. P. L...... bow Bes 
‘ Peoples Gas, Light & Coke 2.... 2,000 
EE SU Maa vaccieas sacs aaa 
> fl Southern Nat. Gas........ oc... Se 
» | Tennessee Production Co... 1.... 5,000 
_ | rc. RS a eee ae or 
pi Re Le” Serre 
| @ OILs: 
Anderson-Prichard ........ Ras 2,000 
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—— Sold ——, 


No. of No. of 
Trusts Shares 
1 500 
3.... 12,300 
1 300 
1 2,100 
1.... 2,000 
ee 1000 
2 65,900 
l.... 2,500 
2 12,000 
1 5,000 
2 1,500 
2 5,000 


cerns 


1.... 2,900 


LL... 2a 
1.... 9,000 


1.:.. 1,000 
.  - 
22... 9,200 


y 


1 7,000 
Buves 500 
duces Shae 
1 700 


eae 
2.... 29,000 


bs... 260 
1.22. 2,000 
1.... 1,000 


1 500 
1 3,500 
1 9,000 
1 32,113 
vet gaan 
| a 
1 2,000 
1... 1,400 
2 12;200 


Portfolio Changes of Leading Closed-End Trusts in the Opening Quarter of 1953 


7-—Bought—, 
No. of No. of 
Trusts Shares 
OILS: 
IIE intent sea’ ae oa Te 
Deep Mock Ollie. ...55.5. li. Oe 
OS ae ee enoe 
POI hn bn ann s.c0dacrs 2.... 4,000 
Humble Oil & Ref......... . 5,000 
Interprov. Pipe Line....... 2.... 66,400 
Tg eer ree Be. 1,500 
IE re re 
PSE cc avcccasadeas Ki... 2a 
ee + Oe 3,600 
Southland Oil Royalty..... ..... nat 
Standard Oil (Ind.)....... ..... wi 
I SE Es Fadancaes seas 
I GI cn icccccds secs er 
Texas Pac. Land Trust: ... 1.... 1,500 
PAPER: 
International Paper ....... Le 1,000 
No nccicacée noses = Henge 
RADIO & TELEVISION: 
IMMUN atte occa octet secs waa 
Westinghouse Elec. ....... | Pe 4,000 
PA AD) a eee wea’ 
RAILROADS: 
Atchison, Top. & S. F...... y oe 3,000 
Castatiidst PAGiHie . ocoie sce Sse) pec Suir 
Great Northern Pfd........ | 500 
N. ¥., Cite. @ St Lois... 1.... 4,500 
Northern Pacific R’wy.... 2.... 6,500 
Pennsylvania R.R.......... | Sae 2,000 
Seaboard Air Line R.R.......... 
Southern Pacific .......... a. 7, 000 
RETAILING & MERCHAN DISIN G: 
(PIR CONN 55 SIS Sie na Pare 
Aissae.- Bike: GOs sconce cada aes 
Rpt Oe CAbaae 6 so tase at cee re 
Federated Dept. Stores.... ..... re 
ee 0 Oe eee cere ee asec 
OS 8 eee ee eke 
pe eee eee ee ital 
Montgomery Ward ....... ‘ee 1,500 
Se EAE ics ivsicese er.) CM 
STEEL: 
Allegheny Ludlum Steel 
$4.371%4 Cum. Conv. Pfd.. ..... ve 
PAPMNGE SIGE oo cco cde sss tee 2,000 
National Steel .....660%c<. | oe 1,000 
TEXTILES: 
American Viscose ......... i ie 4,000 
ee GO ca vaecncece.cseus jes 
AMI ESE oo as. leiwdda de: Hieass 
UTILITIES: 
Consumers Power ........ Se 2,500 
ot Sere eee 
Eastern Util. Assoc........ | Pere 5,000 
General Telephone ........ 8,700 
Ilfnois Power ........... Pies 5,000 
pe | ee re idea 
po 8 og 9 ee ama’ 
Kansas Gas & Elec......... y aeaer 7,900 
Kansas Power & Light.... 1.... 9,400 
Louisville Gas & Elec...... i ae 1,000 
Middle: West Gotpic. ees... cease re 
Montana-Dak. Util. ....... ..... eae 
Niagara Mohawk Pwr..... 1.... 8,000 
CWite  BGis0@* 52... cc dcecss Ye 3,500 
Oklahoma Gas & Elec...... i ae 5,000 
Pacific Gas & Elec..... et ey eee 5,200 
Public Serv. E & G. 

SAP Gott: PE... .0ds. 2... Oe 
Public Serv. of Colorado... 1.... 7,700 
South Carolina E. & G..... 1.... 10,000 
Southern Calif. Edison..... | Fae 5,000 
Southern Company ........ 1 eee 5,000 
Tameoe- Electric ............ | oe 5,000 
NE icc cch cnewveake he 
Wisc. Elec. Power......... 2.... 14,100 


No. of 


Trusts Shares 


2.... 8,900 
4... I 
3.... 8,000 
i... 2 
1.... 26,000 
ee 
2.... 15,300 
2... 

1 


5,000 
5,000 


ee eee 


3.... 15,900 


Fu. «©6S 


1... 1,200 


1.... 1,000 
1.22. 2,000 


1 1,500 
1 2,000 
2..... Se 
fic ae 
1.... 4,000 
1 2,000 
1 1,000 


y or 1,300 


2.... 16,000 
1 1.700 
1.... 19,320 
2°. 6,900 
1 700 
1 1,500 


Fee 500 
 aree 1,100 


eeeee 
eeeee 
eeeee 
oeeee 


FINANCIAL WORLD was established to diffuse the truth about 

investments, has constantly maintained this attitude, and will con- 

tinue to do so, confident in its belief that as long as it clings to 

this ideal it can count upon the support of the investing public 
- « e LOUIS GUENTHER, Publisher, 1902-1953 


Which: 15 or 30? 


Company sHAREHOLD- 
ERS receiving first quarter earnings 
reports are currently engaged in a 
sort of numbers game. Has the com- 
pany calculated the impact of the mis- 
named excess profits tax of 30 per 
cent for the calendar year or just half 
of it, namely, 15 per cent to June 30? 
At least five large companies are pro- 
ceeding on the 15 per cent basis, but 
the majority continue to make allow- 
ance over the longer period. 

Despite the Administration’s plea 
against any reduction in taxes until 
a balanced budget is in sight, many 
Senators and Representatives sup- 
port the argument that this evil tax 
on profits over an arbitrary norm 
should be permitted to expire at mid- 
year. Not the least compelling argu- 
ment is the point that its expiration 
probably would mean little loss in ac- 
tual revenues. This indicated result 
strengthens hope that the winning 
number in the accountants’ guessing 
game may be 15. Our own Wash- 
ington advices indicate the probability 
that Congress, never too happy over 
the impost, will let it expire. 


Working Stockholders 


M ucu was been writ- 
ten about the desirability of having 
corporate directors use their know- 
hoy to help companies increase sales, 
and efforts have been made to inter- 
est stockholders in the field of drum- 
ming up company business. An 
interesting variation of the latter en- 
deavor comes from Auburn, N. Y., 
where a relatively small but vener- 
able manufacturer of air condition- 
ing equipment has offered a sales 
lure to the company’s shareholders. 
Under its plan, the Remington Cor- 
poration offers a discount ranging 
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from 35 to 40 per cent to the stock- 
holder installing a Remington unit. 
The shareholder may buy up to $500 
of such equipment, retail value about 
$800, if he owns as much as $500 
par value of stock. The size of his 
order is scaled down if he owns less 
on the basis of $1 of coolness for each 
$1 of stock. 

The recipient is expected to recip- 
rocate, not by actively soliciting new 
business for the company, but by let- 
ting guests enjoy the comforts of 
home air conditioning and, at the ap- 
propriate time, suggesting they set 
down their highballs and take a look 
at the Remington conditioner. 

The idea may not be applicable 
generally, but at least it is a catalyst 
for thought along the line of stock- 
holder cooperation. One feature com- 
pels admiration of Remington’s con- 
fidence in the air conditioner it sells. 
What would happen to the stock- 
holder’s bile if the unit went bad on 
an August night? 


Cartel Test 


S oMETIMES OUR states- 
men face difficulty in explaining 
American consistency. As a nation, 
though we like cooperation, we cher- 
ish competition. Hence, our hostility 
to European cartels. Nevertheless, 
we have gone overboard in our praise 
and support of the new European 
Coal and Steel Community which 
links those basic industries of five 
nations. Upon the growth of this 
Schuman concept of international co- 
operation may rest the hopes of a 
united Europe. We are for teamwork 
in the high name of World Peace. 

But here’s the rub: In backing the 
five-ndtion coal and iron plan we are 
anti-monopolist bleacherites rooting 
for Europe’s potentially greatest 
combine. 





Let’s Get the Facts 


Back 1n 1932, as now, 


the problem of world trade was both F 


important to and little understood by 
the public. It wanted commerce but 
asked the cost. This fact led to inquiry 
into the view of then Governor 
Franklin D. Roosevelt on American 
tariff policy. The Governor held that, 
while this nearly self-sufficient nation 
could live within itself, its margin be- 
tween getting by and enjoying pros- 
perity depended upon a healthy for- 
eign trade. He transformed this view 
into action later in his support of the 
Reciprocal Trade Agreements Act 
fathered by the able Cordell Hull. It 
was one New Deal policy this publi- 
cation has supported. 

Periodically the Trade Agreements 
Act has come up for renewal, and 
without fail has been a contest be- 
tween the high tariff lobby and the 
low tariff group. Meanwhile the es- 
sential nature of obstructions block- 
ing a free flow of world trade has 
changed so much that tariffs are only 
incidental. More serious are blocked 
currencies, export licenses, import 
quotas, and bilateral trade and bar- 
ter agreements. Nevertheless, the 
never-ending debate in this country 
continues to center on the subject of 
tariffs. 

President Eisenhower obviously 
recognizes the change in asking for 
a one-year extension of the present 
Act while a bi-partisan commission 
including Congressmen and business 
men examine how existing laws 
could be modified or improved to 
develop international trade without 
subjecting our economy to sudden 
or serious strains. “An inquiry of 
this nature,” he argues, “is impera- 
tive.’ We believe Congress should 
agree and extend the Trade Agree- 
ments Act one year. 


FINANCIAL WORLD 
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Swift Affords Liberal Yield 


Wide diversification and well entrenched position in 


the industry are important earnings factors. Stock 


at current price levels returns nearly 6.5 per cent 


Smt & Company stockholders are 
one of the relatively few groups 
of corporation owners that know 
early in each year just what they can 
count on receiving in dividends right 


= through to the end of the year. Each 


mid-January, Swift directors have 


= been declaring four regular quarterly 


dividends payable into January of 


| the following year, along with an 


extra dividend payable in March. In 
January of this year the regular quar- 
terly rate was raised to 50 cents a 
share, payable in April, July, October 
and next January, an extra of 50 
cents a share also was declared, pay- 
able March 1, just past. With the 
regular 40-cent dividend paid Jan- 
uary 1—declared January 15, 1952— 
Swift stockholders this year will re- 
ceive a total of $2.40 a share and are 
assured of a 50-cent distribution as 
a 1954 starter. 

It well may be due largely to this 
pattern that Swift’s stock has an en- 
viable record of price stability. Over 
the past several years—since January 
1950—the shares have held practi- 
cally within the same narrow range 
each year. The 1950 range, for ex- 
ample, was 4054—33% in the fol- 
lowing year it was 40—32 and last 
year 351%4—30%. Now selling around 
38, at which it returns not far from 
6.5 per cent, the range this year has 
been 3934 to 353%. By way of con- 
trast, the Dow-Jones industrial aver- 
age during the same period has 
ranged between 196.81 in 1950 and 
293.79 this year and currently is 
around 278. 

Back of this evidence of market 
confidence is a long and favorable 
earnings and dividend record, testify- 
ing to the ability and sound judgment 
of the management which has enabled 
the company to operate successfully 
through booms and depressions, in 
war and in peace, and to pay divi- 
dends in every year since 1888 with 
the one exception of 1933. 

Last year was a difficult one for the 
meat industry, even for a unit as 
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widely diversified as Swift, which 
made a better showing than in any 
year since 1947; in that year its net 
was $3.77 per share. Last year Swift 
earned $3.66 a share, this comparing 
with $2.04 in 1951 and $2.73 in 1950. 
Earnings this year, from current in- 
dications and prospects, will moder- 
ately exceed 1952. 

Most costs of doing business were 
higher last year. Labor, supplies and 
taxes all exacted larger shares of the 
company’s income, Swift’s tax burden 





Swift & Company 





*Sales *Earned 

(Mil- Per t§Div- +Price 

Year lions) Share dends Range 

1938.. $793 D$0.59 $1.20 20%-15 

1939.. 758 1.74 1.20 25%4-17 
1940.. 772 1.89 1.20 24%-17% 
1941.. 1,019 3.01 1.50 25 -19% 

1942.. 1,409 2.87 1.50 25 -20 
1943.. 1,490 2.94 1.5 2714-22% 
1944.. 1,574 2.64 1.90 33 -27% 
1945.. 1,308 2.08 1.90  3934-30% 

1946.. 1,308 2.77 190 41%-31 
1947.. 2,249 3.77 2.10 37%-30% 
1948.. 2,361 3.02 2.60 367%%-28% 
1949.. 2,213 3.52 2.35  3634-27% 
1950.. 2,215 2.73 2.35 4056-33% 

1951.. 2,524 2.04 2.35 40 -32 
1952.. 2,593 3.66 2.00 3514-30% 
1953.. a620 N.R. b2.40 c3934-35% 
* Years ended about October 31. + Calendar 


§ Has paid dividends in every year since 
1888, except in 1934. a—Three months ended 
January 31, vs. $625 million in corresponding 
1951-52 quarter. b—Comprises $1.40 paid through 
May 6, and two quarterly dividends of 50 cents 
each payable July 15 and October 15; company 
also has declared a dividend of 50 cents per share 
pevable anuary 1, 1954. c—Through May 6. 
-R.—Not reported. D—Deficit. 


years. 


alone rising to $35.3 million vs. $29.2 
million in 1951. A number of price 
squeezes disappeared during the year 
but many other governmental restric- 
tions continued to hamper the efforts 
of management to do business at a 
reasonable profit. Prices of a number 
of products declined, but the impact 
on earnings of inventory losses, and 
adjustments resulting from lower 
prices, was softened by the LIFO 
method of inventory pricing used by 
Swift since 1941. 

Net profits for the fiscal year ended 
October 31, last, amounted to $21.7 
million after taxes, exceeding the 
1951 fiscal year net by 44 per cent 
or $9.6 million. Sales of $2,592.6 mil- 
lion exceeded by 2.64 per cent the 
1951 sales total of $2,524.2 million. 
Net profit rose to eight mills per dol- 
lar of sales income compared to five 
mills per dollar in 1951. 

Profit margins are traditionally 
narrow in the meat packing industry 
and in recent years Swift’s net had 
run consistently below one cent for 
each dollar taken in. In the effort to 
establish operations on a more profit- 
able basis, Swift has been spending a 
considerable part of its recent earn- 
ings for the acquisition or construc- 
tion of new facilities and the addition 
of new products, perfected mainly in 
its own laboratories. Since the close 
of World War II the program of 
plant improvement has resulted in an 
increase of $82.1 million in net fixed 
assets. It is largely due to this, Presi- 
dent John Holmes recently told 
stockholders, that Swift’s operations 
have become steadily more diversified 
as well as more efficient, while oper- 
ating costs are benefiting further from 
intensive research directed toward the 
development of new economy mea- 
sures. 

Swift is in strong financial position. 
At the end of the 1952 fiscal year 
working capital ratio was 2.5-to-l, 
with net working capital equaling 
$181.7 million. Capitalization con- 
sists of $51 million of long term debt, 
comprising $35 million 25g per cent 
debentures due in 1972, $10 million 
2% per cent debentures due in 1973 
and $6 million debentures due serially 
to January 1957. There are 5.9 mil- 
lion shares of $25 par capital stock. 
As consistent income producers, the 
shares are well adapted for inclusion 
in an average businessman’s portfolio. 
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I n the January-April period of 1953 
new equipment sales by Otis Ele- 
vator Company ran well ahead of the 
optimistic forecast made earlier in the 
year by President L. A. Petersen who 
predicted that “new elevator sales this 
year may exceed 1952 by approxi- 


mately 20 per cent.” Exact figures 
for the four months have not been 
completely compiled, but already they 
indicate that the 20 per cent estimate 
for the entire year will be borne out 
even if the remaining eight months of 
the year should produce only the 
same sales total as the corresponding 
1952 period. Service income also is 
doing much better than Mr. Peter- 
sen’s estimate of a 10 per cent gain 
for the full year. 


Confident of Future 


Profit margins were down some- 
what last year, particularly during the 
first half, but have improved and offi- 
cials are confident that 1953 net earn- 
ings will top the $4.96 per share the 
company reported for last year. For 
1951, $4.59 per share was earned. 
Included in the 1952 total was.a tax 
refund on a claim filed a decade ago 
which, with interest, amounted to 80 
cents a share. 

- The decline in 1952 net (before the 
income tax refund) was not due en- 
tirely to the rise in operating costs— 
mainly reflecting steel scarcities and 
wage increases—to $18.9 million vs. 
$17.7 million in 1951. Gross operating 
profit of $32.4 million ($16.20 per 
share) exceeded 1951 by $3.3 million 
($1.65 per share) and net operating 
profit of $13.54 million was $2.1 mil- 
lion or $1.05’ per share in excess of 
net operating profit in 1951. With an 
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Otis Elevator 


Has Stable Record 


Considering nature of the industry, earnings of this 50-year- 


dividend payer have been fairly consistent. Demand for new 





EIRENE RE RCFE NEG 6 


Autotronic elevator boosts sales. Stock returns six per cent 


EPT exemption of $7.20 per share, 
there was no liability in that direction. 

A 51 per cent drop in dividends 
from foreign subsidiaries (not subject 
to EPT) which turned in only $1.7 
million against $2.7 million the pre- 
ceding year, and a $1.3 million hike 
in Federal income taxes to $7.4 mil- 
lion, accounted for the drop in net in- 
come to $8.3 million vs. $9.2 million. 
(The 1952 figure, however, was sub- 
sequently augmented by the income 
tax refund of $1.6 million.) Actually, 
there was little recession in the 
amount of dividends from foreign 
subsidiaries, since the 1951 total had 
included $678,000 received in the sale 
of subsidiaries in Brazil. 


Has Large Backlog 


Otis entered the current year with 
a backlog of unfilled and uncompleted 
orders sufficient to continue high level 
operations through 1953 and into 
1954, even with a falling off in de- 
fense orders. Uncompleted orders 
totaled $147.2 million, of which $47.8 
million represented defense business. 
With the uncompleted orders totaling 
less than $2 million under the total of 
a year earlier, it is obvious that prac- 





Otis Elevator 


-~—Orders—, Earned 


(In Millions) Per *Divi- Price 
Year Booked Billed Share dends Range 
1938..$24 $25 $0.76 $0.60 2914-13% 
1939.. 28 25 1.18 0.90 27%-15% 
1940.. 28 28 119 1.00 18%-11% 
1941.. 55 36 1.10 1.00 173%4- 9% 
1942.. 93 59 1.00 1.00 173%%-11% 
1943.. 51 74 1.000 1.00 215%-15% 
1944.. 89 91 1.10 1.00 24%-18 
1945.. 86 89 1.15 1.00 36%-23% 
1946.. 88 61 2.36 1.25 3954-26 
1947.. 74 86 3.76 1.35 3354-24 
1948.. 89 90 585 2.00 37%-27 
1949.. 85 88 5.22 2.50 40%-28 
1950..119 84 5.15 2.75 42%-30 
1951..113 91 459 2.50  393%-33% 
1952.. 99 113 496 2.50 41%-35 
195335 :: : .-. al.50 a45%%-3834 


* Has paid dividends. in every year since 1903: 


a--To May 6 





a 


tically no net inroad was made on th 
backlog during the year despite the 
completion of business amounting tif 
$101 million. ; 

The defense items on which Otis if 
working comprises engine parts, tani 
parts and driving gear in addition td 
the principal product—range finderg 
for the Ordnance Department. 

Most interesting and significant oi 
Otis’ normal production is its nev 
Autotronic-W ithout-Attendant eleva- 
tor. Contracts have been taken in 
recent months for installations in new 
office buildings in the Mid-West and 
South, as well as in the Metropolitan 
New York area. An original or trial 
installation, in the Atlantic Refining 
Building in Dallas, Tex., has been inf 
operation for several years. 


ee eae 


ee enh 


Completely Automatic 













The new elevators operate entirely 
without attendants of any kind. The 
doors open and close automatically, 
and weighing devices close the doors 
also should the passengers’ weight 
reach the limit for which the car is 
licensed. Speed of the cars is con- 
trolled, so that they travel at equal 
time intervals. 

Otis is in strong financial position 
with current assets as of December 31 
last of $62.7 million vs. current liabili- 
ties of $17.2 million, the ratio of 3.6- 
to-1 providing working capital of 
$45.5 million. There is no debt, nor} 
any preferred stock, the sole capitali-/ 
zation consisting of two million shares, 
of no par value. Dividends have been’ 
paid in every year since 1903. In) 
recent years Otis has followed the 
pattern of paying $1 in January o 
each year and 50 cents in each of the| 
succeeding quarterly periods, making) 
an annual total of $2.50. Currently) 
selling around 42 the shares, which! 
are of the businessman’s investment) 
type, afford a return of six per cent} 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Favorable first quarter earnings statements contend with 


new indications of current or developing weakness in the 


consumer durables market. Building activity remains high 


Now that the majority of first quarter earnings 
statements have been issued, it is possible to analyze 
the trends they disclose. With few exceptions, these 
are favorable; the over-all gain in net income from 
year-earlier levels averages out at ten per cent or 
better. Improvement even greater than this was 
recorded in the radio and television, aircraft manu- 
facturing, electrical equipment, textile, food, steel, 
auto and accessory fields; utilities and railroads 
also did well. The latter group increased its net by 
$41 million on a gain in gross of only $8 million. 
Still better comparisons will be made by many 
industries when second and third quarter reports 
come out. 


Favorable current statements, and the virtual 
assurance that the relative earnings trend will re- 
main upward for at least another six months, help 
to bolster bullish sentiment. But not all stocks de- 
serve to benefit from this, for the outlook for 
various industries over the balance of 1953 is far 
from uniform. One group which has just received 
an important boost is the building supply field; the 
advance in interest rates on FHA and VA mort- 
gages to 414 per cent is expected to make financing 
available in much greater volume. It practically 
assures another million-plus year for housing starts. 
The significance of this development goes beyond 
the organizations directly affected, for the con- 
struction boom has been an important prop to the 
economy as a whole. 


Other fields, however, face a somewhat less 
assured future. The outlook for consumer durables 
is clouded by the further advance in instalment 
credit during March to a new all-time high, the 
twelfth consecutive increase. Automobile credit was 
primarily responsible for the latest rise. With the 
population already deeply in hock and higher inter- 
est rates going into effect on consumer borrowing, 
many economic observers fear that the end of this 


source of increasing demand may not be too far 


in the future. 
MAY: 13, 1953 ~ 


Reports from retailers appear to bear out this 
conclusion; sales of appliances and TV sets are dis- 
appointing and several manufacturers have already 
found it expedient to cut production. In all con- 
sumer durable fields, producers appear much more 
sanguine than distributors. In the automobile in- 
dustry, manufacturers’ optimism seems to be justi- 
fied, so far. Despite a generally gloomy attitude 
by some dealers (not all) in the past several 
months, sales are still high. 


Ward’s reports that in April they equaled the 
two-year peak rate of over half a million which was 
witnessed in March; however, the same agency 
states that producers plan to turn out over 600,000 
units this month, the highest rate since October 
1950. Granted that disposable income is at an all- 
time peak; there is still grave doubt that any such 
output can be readily sold. Even in April, manu- 
facturers made more cars than dealers moved. 


The proposed $8.5 billion cut in the budget 
for fiscal 1954 represents an excellent start on the 
road to Government economy, but actual spending 
will not be reduced by this amount due to large 
commitments already made. Thus, it is still not 
clear how much scope for tax reduction (if any) 
is afforded by the revised budget if the President’s 
wish to postpone tax cuts until a balance is in sight 
is to be followed by Congress. The chances are that 
EPT, at least, will soon end. 


This will boost corporate earnings, but market 
movements of recent months may already have dis- 
counted this prospect in many cases. Nevertheless, 
actual expiration of this levy after months of uncer- 
tainty as to its future would probably have reper- 
cussions in the market. These would involve some 
depression-resistant groups which are desirable on 
other grounds as well; such situations offer mate- 
rially greater attraction than do speculative issues, 
no matter what the tax position of the latter. 

‘Written May 7, 1953; Allan F. Hussey 
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April Building Rises 
April expenditures for new construction in- 
creased over March by eight per cent to a total 
of $2.6 billion and were five per cent above April 
1952. A five per cent gain in residential and public 
utility construction brought private outlays to $1.8 
billion, while seasonal gains in roadbuilding and 
increased public spending for industrial plants, in- 
cluding atomic energy facilities, accounted for most 
of a 14 per cent gain in new public construction. 
Military and naval expenditures showed a less-than- 
seasonal rise. 

During the first four months of this year new 
construction valued at $9.6 billion was put in place, 
six per cent more than in the year-earlier period. 
Total private outlays of $6.7 billion were seven per 
cent over the 1952 period while public expenditures 
of $2.9 billion were three per cent higher. 


Higher Mortgage Rates 

The boost in mortgage rates from 4 to 444 per 
cent on Veterans Administration loans and from 
414 to 41% per cent on FHA-insured mortgages con- 
tinues the trend toward higher money costs. The 
most significant step in this direction came recently 
when the Treasury itself issued a 30-year bond with 
a 314 per cent coupon, the highest rate since an 
offering back in 1934. At the old mortgage rates, 
there was a decided reluctance on the part of insti- 
tutional and other investors to make funds avail- 
able. But with returns now more attractive, an 
ample supply of mortgage money should flow into 
home building. Government officials have indicated 
that the increase was intended to encourage build- 
ers to produce homes at the rate of at least a 
million units per year. Changes in the operations 
of the Federal National Mortgage Association 
(which provides a secondary market for Govern- 
meni-backed home loans) and FHA down-payment 
requirements are also being considered by housing 
officials to accomplish the same end. 


Chemical Plant Expansion 

Constant new-product development and a high 
degree of product obsolescence have kept the chem- 
ical companies busy enlarging their plant space 
since the war. Industry leaders now plan to con- 
tinue capital outlays at an annual rate of approxi- 
mately $1.3 billion during the next four years. Al- 
though this would be slightly under the average 
spent during 1951-52, it is still substantial. The 
Commerce Department estimates that the industry 
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spent nearly $1.3 billion in 1951 on new plant and 
improvements, increasing the outlay to $1.5 billion 
last year. Estimates for this year place the total 
at about the 1951 figure. Largest expansions in 
recent years have been in chlorine and caustic soda, 
petro-chemicals, phosphorus, and synthetic fibers. 
Few markets are more diverse than those served by 
the chemical producers, and new fields are con- 
stantly being opened up by continued progress in 
synthesizing essential or needed products from com- 
mon raw materials. 


Motor Car Sales 

April sales of new passenger cars reached a two- 
year monthly peak, preliminary figures topping the 
record set in March when retail deliveries totaled 
520,575 units. Output meanwhile continues well 
ahead of sales according to Ward’s Reports, and 
dealers’ stocks increased from 399,122 on March 
31 to approximately 414,000 at the end of April. 
The average of 9.1 cars per dealer is still well 
below the early postwar average of 12. Used car 
sales also are running around two-year record 
levels, but complete data are not yet available. The 
advent of favorable weather is counted on to step 
up still further the pace of sales of both new and 
used cars, and motor car makers have increased 
this quarter’s production goal to the historically 
high level of 1.9 million. The record is now held 
by the third quarter of 1950 with a 1,898,783 pas- 


senger car total. 


Tire Sales and Output 


Both production and shipments of automobile 
tires, particularly for passenger cars, zoomed up- 
ward in March with gains over February of about 
15 per cent. Shipments of 6.87 million passenger 
casings, compared with 5.95 million in February, 
were the highest since last August when 7.85 mil- 
lion tires were shipped. Production of 7.92 million 
tires, however, resulted in a rise in inventories to 
13.37 million, capping the ten-month rise from 2.1 
million units on hand at the end of last May. Origi- 
nal equipment shipments have been rising rapidly 
for several months. While most tire makers have 
steadily piled up stocks in anticipation of a con- 
tinuing increase in demand lasting well into the 
summer, and possible the autumn, one leader (Fire- 
stone) is reported planning to add a low priced 
third line tire—which would seem to indicate that 
optimism concerning later sales prospects is not 
uniform. 
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Distilling Industry Shifts 


The wartime expansion of distilling interests into 
the wine-producing business is now being reversed. 
Recently, National Distillers sold its Italian Swiss 
Colony and Gambarelli & Davitto wine divisions to 
Petri Wine. And there are reports that Schenley 
may sell its Roma wine division which produces 
the nation’s biggest selling brand. Although wine 
consumption last year climbed an estimated nine 
per cent to 137 million gallons (whisky consump- 
tion, in contrast, declined) the distilling industry 
apparently feels that its capital can be used more 
advantageously elsewhere. In a surprising move, a 
subsidiary of Distillers Corporation-Seagrams re- 
cently raised retail prices of all of its whisky brands 
by five to ten cents a bottle, in New York State, 
effective July 1. The most important previous price 
change ocurred last January when National Dis- 
tillers reduced prices of its best-known brands of 
bonded bourbons. The outlook for distillers’ earn- 
ings currently appears rather restricted, although 
the possibility of a reduction in the burdensome 
Federal excise tax offers some hope of improve- 
ment. 


Fertilizer Tag Sales 

Tag sales in the first three months this year, 
normally the period of peak fertilizer sales, sug- 
gest that the prospect of relatively lower prices for 
farm products has not discouraged farmers from 
planning maximum crops. Sales in ten of the 16 
reporting states totaled the equivalent of 2.8 million 
tons of fertilizer, 7.2 per cent over their first 1952 
quarter. While the ten states provided only 45 -per 
cent of sales in the first three months last year, 
partial reports from the six unreported states indi- 
cate that the final report will show about as well 
as the preliminary tabulation. Fertilizer company 
sales in the first nine months of the fiscal year, 


which ends June 30, were well ahead of the 1951-52 
period, but earnings generally were somewhat 
lower. Davison Chemical reported $1.98 per share 
vs. $2.16, Virginia-Carolina Chemical $2.46 vs. 
$2.64 and International Minerals $1.72 vs. $1.73. 
American Agricultural Chemical alone reported a 
gain: $3.39 per share vs. $3.37. 


Corporate News 

General Motors increased car production in 
April seven per cent above the previous month’s 
total. 

Atlantic Refining’s crude oil production for the 
first quarter of 1953 was 5 per cent above the total 
for the corresponding period last year. 

General Public Utilities is planning sale of 568,- 
665 shares of new common stock to stockholders. 

B. F. Goodrich is nearing completion on a $2 
million building expansion program to increase tire 
capacity at its Los Angeles plant by 20 per cent. 

International Nickel has completed its third con- 
secutive year as supplier of more than 75 per cent 
of the nickel used in the free world. 

National Fuel Gas seeks to acquire Republic 
Light, Heat & Power and Penn-York Natural Gas 
from Cities Service. 

New York Central System has established a re- 
search and development staff for projects includ- 
ing items in the field of atomic power. 

Phillips Petroleum will sell $162 million of 30- 
year convertible debentures late this month, with 
stockholders getting the right to subscribe to $100 
of bonds for each nine shares held. 

Ward Baking has acquired the Made-Rite Bakery 
and Durham Baking Company in North Carolina, 
extending its number of bakeries to 23. 

Westinghouse Electric has started construction on 
a multi-million dollar factory to produce parts for 
atomic power plants. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 

Price Yield Price 
U. S. Gov't 214s, 1972-67.......... 92 3.06% Not 
American Tel. & Tel. 234s, 1975.... 89 3.46 105 
Atlantic Coast Line gen. 4%s, 1964 104 4.05 Not 
Beneficial Loan 2%s, 1961......... 93 35l 101 
Chicago, Burlington & Quincy 3%s, 

—__RBSRSE Peer RP een ern reen re 9 3227 105 
Cities Sebwien Bay W977 on fos scninwesss 90 3.63 100 
Commonwealth Edison 2%4, 1999... 86 3.35 103.1 
Oklahoma Gas & El. 2%s, 1975.... 89 3.47 10338 
Pacific Tel. & Tel. deb. 2%s, 1985.. 86 3.48 105 
Southern Pacific Co. 444, 1969...... 100 4.50 105 
Southwestern Gas & El. 344s, 1970 100 3.25 104144 
West Penn Electric 3%s, 1974..... 102 = 3.37 104.8 


Preferred Stocks 


These are good grade issues suitable for 
ment purposes. 


general invest- 


Recent ’ Call 

Price Yield Price 
American Sugar Ref. 7% cum...... 127 5.51% Not 
Atchison, Topeka & Santa Fe 5% 

(par GSD) MOMCUM.... 2.0 cccscess 53 4.72 Not 
Champion Paper $4.50 cum........ 97 4.64 107 
Gillette Company $5 cum........... 100 ~=5.00 105 
Public Service E&G $1.40 cum. conv. 26 5.38 (1960) 
Reading 4% Ist (par $50) non-cum. 39 5.13 50 
Wheeling Steel $5 cum............. 84 5.95 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


*Indi- 

--Dividends—, Recent cated 

1951 1952 Price Yield 

American Home Products...... $2.00 $200 38 5.3% 
Celanese Corporation ......... 3.00 2.25 29 6.9 
eae 70.80 70.80 38 21 
El Paso Natural Gas.......... 160 160 34 4.7 
General Electric ............. 2235. 300°-.72-“42 
General Feeds .6.6.00<00054.-. 240 240 54 4.4 
Int’] Business Machines........ 44.00 74.00 236 1.7 
Standard Oil of California..... 2.60 3.00 54 5.46 
Union Carbide & Carbon....... 250 250 “66 338 
United Air Danes. ..6..2.5566% LS: “ESO. 29 +52 
United: Binewit: .kssicideepeees 160 200 36. 5.6 





*Based on 1952 cash payments. 
$2.00 indicated 1953 annual rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


--Dividends— Recent 





1951 

American Tel. & Tel........... $9.00 
Borden Company ............. 2.80 
Consolidated Edison .......... 2.00 
Household Finance ........... 2.40 
MaRS TSE): hrecsesincseoss ees 3.00 
Louisville & Nashville.......... 4.00 
MacAndrews & Forbes........ 3.00 
May Department Stores........ 1.80 
Pacific Gas & Electric......... 2.00 
Pactiic Lage ox ioccsciccecs 3.00 
Reynolds Tobacco “B”......... 2.00 
reer eee 2.40 
Socony-Vacuum .............. 1.80 
Southern California Edison..... 2.00 
a aE 2.25 
i gS errr 3.05 
Underwood Corporation ....... 4.00 
Union Pacific RR... ........<<. 6.00 
SOMMER WEME S2e sa ds ste eee ose 4.50 
Walgreen Company ........... 1.85 
West Penn Electric............ 2.00 

*Based on 1952 payments. fBased on 


annual rate. 


1952 Price 
$9.00 155 
2.80 55 
2.00 39 
2.00 46 
3.00 53 
4.50 60 
3.00 42 
1.80 30 
2.00 38 
3.00 58 
2.00 47 
2.40 36 
2.00 34 
2.00 35 
2.00 33 
3.00 54 
4.00 48 
6.00 108 
4.00 53 
185 27 
2.05 35 


*Indi- 
cated 
Yield 


5.8% 
+5. 


DIVAMONANMAAN PAM ANN N 
CODDWARNONWNHWwORUNNBOAe 


+ 
de 
to 


$2.20 indicated 1953 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 


ments in this classification. 


--Dividends—, Recent 


1951 
| SS ere eee $3.00 
Bethlehem Steel .............. 4.00 
Cluett, Peabody .............. 2.25 
Columbia Gas System......... 0.90 
Container Corporation ........ 2-75 
Flintkote Company ........... 3.00 
General Amer. Transportation.. 3.50 
EET eTET eS 4.00 
Glidden Company ............ 2.25 
Kennecott Copper ............ 6.00 
Mathieson Chemical .......... 1.70 
Mid-Continent Petroleum ...... 3.75 
Simmons Company ........... 2.50 
Sperry Corporation .......... 2.00 
Tide Water Associated Oil..... 1.07 
Rist RR Ss eho ee ee Pes 3.00 





*Based on 1952 payments. 


1952 Price 

$3.00 39 
4.00 53 
200 al 
0.90 13 
2.75 41 
2.50 30 
3.50 67 
400 64 
a2 8 
6.00 69 
2.00 40 
4.00 60 
2.50 32 
2.00 45 
115 24 
3.00 39 


*Indi- 
cated 

Yield 
7.7% 
7.6 


ION NN NNN 
COnPWWWNOU 
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Federal budget-making vocabulary is as tough a nut to 


crack as is reducing expenditures—End of farm and business 


census in sight? — Propose defense research change 


WASHINGTON, D. C.—The inher- 
ited vocabulary of Government budget 
making is so technical that any state- 
ment on the subject usually confuses 
more than it informs. The word 
“appropriation” is made to cover at 
least three meanings, and sometimes 
four; in ordinary speech by knowing 
people it’s used both loosely and 
technically. After the President said 
that 1954 appropriations were being 
reduced $8.5 billion, his technical men 
supplied footnotes. The main one of 
course is that spending may not be 
cut by that amount. 

First, there are “authorizations” ; 
statutory ceilings on what an Agency 
may spend. Then there is “obliga- 
tional authority,” which is the power 
to make contracts to spend. An 
“appropriation,” in turn, is the power 
to pay the bill. Of the $8.5 billion 
which will be saved, some was to be 
paid out in the 1954 fiscal year, but 
not all. It’s a reduction from the 
obligational authority of $72.9 bil- 
lion, which Truman had proposed. 
Much of this, it’s said, was to have 
been spent soon, but you can’t tell 
just how much. 

It may be that what is saved in 
1954 will be spent for other reasons. 
Companies are managing to deliver 
faster than they first promised. On 
new contracts, earlier delivery dates 
are being specified than.before. So 
the time to pay up also comes sooner. 
This is about as much as is known 
by anybody not an insider. 


In Congress, there’s a rumor 
that the amount to be spent in 1953- 
54 will be cut $4.4 billion, after all 
allowances for speedier delivery of 
munitions. The rest of the reduc- 
tion will be felt, it’s said, in 1955 
and later. Dewey Short, head of the 
House Armed Services Committee, 
offered those figures. He is in a posi- 
tion to know. 
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Truman’s budget message said 
that expenditure for arms was. to 
reach its peak in the 1954 fiscal. year 
and then start to go down to some 
year-after-year total required for 
maintenance. 

Eisenhower said that he rejects 
the idea of a target year with a build- 
up for an event whose timing you 
can’t possibly predict. Of course, the 
rise of rearming to a peak would rep- 
resent nothing more than the fact it’s 
not feasible to keep the same pace 
forever. The year more or less was 
pulled out of a hat; it had to be. 
Under the new Administration, ex- 
penditure, just as before, must come 
to a peak sometime. It won't be 
pretended that the moment was care- 
fully calculated or divined. 


Congress itself is cutting appro- 
priations deeply—or rather the House 
Appropriations Committee is making 
the recommendations. This is felt all 
through Washington. There’s a slump 
for local companies, especially the 
stores. Earnings for the first half 
pretty generally will run below last 
year’s results. 


One interesting reduction is the 
proposal to drop completely the cen- 
suses of business, manufactures and 
agriculture, which statute requires 
every five years. The counts are de- 
manded by advertising agencies, sales 
managers and others. Just as strong- 
ly, they are resisted by company 
controllers. One company alone is 
reported to spend $4 million a year 
supplying answers to forms, Its ad- 
vertising agency, among others, wants 
the answers. 

The statistics are considered abso- 
lutely essential by all those who sell. 
From these figures, they decide where 
to advertise, where to look for new 
markets, and where to expand exist-+ 
ing ones. It will be businessmen 








who'll be calling on Senators to re- 
place the appropriation. 


The proposal that the Defense 
Department shall no longer ask the 
Bureau of Standards to do its re- 
search would allow for farming out 
the work both to universities and to 
corporations. Companies take the 
work partly because it opens the way 
to later production contracts. How- 
ever, no commitments are made; 
there are no firm promises in the 
event of success. 

Yet, it doesn’t follow at all from 
this that farming out of research 
would change the roster of Govern- 
ment contractors. Those whose work 
is most liked closely follow the ini- 
tial research at Standards and some- 
times participate in it. It might be, 
however, that the change would af- 
fect the later ownership of patents. 


The Democratic opposition is 
planning a close watch on the Ad- 
ministration’s operations in divesting 
itself of capital assets. It’s figured that 
there can be as much skullduggery in 
getting rid of, as in acquiring, them. 
So, methods of disposal, prices ob- 
tained, identity of the buyers, etc., 
will probably get into a lot of speeches 
on the floor. 


In Washington as in Wall 
Street, people are hopeful that the 
fighting will stop. They’re also wor- 
ried about what then will happen to 
business. You can tell from the offi- 
cial handouts. Practically every high 
official in the Commerce Department 
has recently made a bullish speech 
somewhere. The line is that there’s 
still room for civilian orders. 

—Jerome Shoenfeld 
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DIVIDEND NOTICE 


The Board of Directors of 
Delta Air Lines, Inc. has 
declared a quarterly divi- 
dend of 25c per share on 
the capital stock of the 
company, payable June 1 
to stockholders of record 
at the close of business on 
May 15. 


Delta Air Lines, Inc. 
General Offices: Atlanta, Ga. 





























ALUMINIUM LIMITED 


DIVIDEND 
NOTICE 


On April 30th, 1953, a quarterly 
dividend of fifty cents per share in 
U. S. currency was declared on all the 
no par value shares of this Company 
that will be outstanding on May 22nd, 
1953, including shares subscribed for 
pursuant to transferable subscription 
rights issued on April 24th, 1953, and 
expiring on May I5th, 1953. The 
dividend is payable June | 2th, 1953, 
to shareholders of record at the close 
of business May 22nd, 1953. 
Montreal JAMES A. DULLEA 
April 30, 1953 Secretary 














Standard Railway 


Equipment 
Manufacturing 
Company 


DIVIDEND 
NOTICE 


aes 


The Board of Directors today declared 
a quarterly dividend of Twenty-five 
Cents (25c) per share on the Capital 
Stock, payable June 1, 1953, to 
shareholders of record May 14, 1953. 


C. N. Wesley 


April 21, 1953 Treasurer 





New-Business Brevities 





Building... 

Noting a decided trend toward 
greater demand for lighter colors for 
home construction, Flintkote Com- 
pany has added three new colors to 
its ““weathered” Sti-Color Asbestos- 
Cement Siding line—they are green, 
coral and brown in pastel tone stria- 
tions with a white background... . 
Chicago community leaders this week 
will be presented the findings of a 
four-year study by representatives of 
20 Windy City organizations on the 
industrial development of the city’s 
central southside — recommendations 
are incorporated in a 32-page book- 
let; a previous study of a similar na- 
ture formed the basis for New York 
Life Insurance Company’s Lake 
Meadows development now being 
built in Chicago. . . . May issue of 
Minutes, house organ of the Farm 
Bureau Insurance Companies, de- 
describes a basic new building mate- 
rial made from waste wood which is 
incombustible, and has desirable 
acoustical and insulating properties— 
currently being produced by a sub- 
sidiary of the Farm Bureau, Tectum, 
as it is called, has found many appli- 
cations in commercial construction 
and is being tested for possible use in 
home building. 


Drugs... 

Family Digest, a pocket-size maga- 
zine intended to be a good-will build- 
er for the druggist and to help him 
meet the growing competition from 
super-markets, is now in the planning 
stage with a target date of early 
September set for the appearance of 
the initial issue—to be sold for ten 
cents a copy in drug stores, the maga- 
zine will be distributed through stand- 
ard drug supply channels and not by 
regular magazine agencies. . .. Among 
the recognized troubles with barbitu- 
rates is that they often have a side ef- 
fect and overdosage is a hazard—this 
is not so, however, with a new sleep- 
ing pill compound trade named Tetro- 
barbs, according to Strong Cobb 
Company which is currently introduc- 
ing the product throughout the coun- 


try... . Chas. Pfizer & Company is/ 
marketing a new _ orange-flavored| 
troche called Candettes for use in} 
superficial infections of the mouth andf 
throat and for prophylaxis after den- | 
tistry—a combination of bactitracin | 
and polymyxin B, the candied troche | 
can be purchased by prescription only. | 


Electronics... 
A three-dimensional television sys- f 
tem now in the development stage f 
may be demonstrated by the end of 
the year, stockholders of the Allen 
B. Du Mont Laboratories were told at 
their annual meeting last week—the 
system would permit reception of 
black-and-white, color, 3-D_ black- 
and-white and 3-D color. . . . Mean- 
while, TV as we know it today finds 
further practical application in a 
closed-circuit variation installed by 
Illinois Bell Telephone Company at 
United States Steel’s Gary Sheet & 
Tin Mill—the cast in this instance is 
fiery red steel strip moving from a 
finishing point to a coiler, the audi- 
ence a mill operator and the $64- 
question is to spot potential trouble. 
... To.prove the efficiency of its 
junction transistor, General Electric 
in a recent demonstration submerged 
this device in boiling water while it 
served as an oscillator in a small radio 
transmitter—recently developed for 
military use and currently available 
only in limited quantities, this new 
high-temperature transistor will be 
mass produced beginning in the fall. 


Promotion... 

Role of the annual report as a 
public relations tool appears to be 
broadening, as indicated by the recast- | 
ing of the 1952 shareholder report of | 
Elgin National Watch Company into 
a special 16-page colorful brochure 
designed for the jewelery trade—en- |@% 
titled Every Six Seconds and built 
around the theme that an Elgin watch 
is sold as frequently as that, the an- | 
nual report mailed to the company’s | 
dealers recapitulates net sales for the @ 
past seven years but places the 
greater emphasis on technological and 
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selling advances of the past year... . 


Ten outstanding merchants of history eee fA\. ah 
have been selected as a slate from 5 
which one will be elected by market- 


ing authorities and business editors CITIES SERVICE COMP ANY 


for the Merchants of America Hall of 








) Fame to be opened at the Merchan- Dividend Notice 
Widise Mart in Chicago on June 21— : 
coat snorciieh(tts, te. iemeaeietiand.-in The Board of Directors of Cities Service Company has 


declared a quarterly dividend of one dollar ($1.00) per 
share on its $10 par value Common stock, payable June 
8, 1953, to stockholders of record at the close of business 


bronze for the new Hall will be 
selected from the following: Marshall 
Field, Edward A. Filene, Felix Fuld, 


534 pet in Td 




































j May 14, 1953. 

George H. Hartford, J. L. Hudson, Ws AEDOT POND, Peete 

@ Julius Rosenwald, Richard W. Sears, 

i Isador Straus, John Wanamaker and 
JRF. W. Woolworth. . . . A John 

@ Bunyan-size reproduction of a dollar Se eee 
Wbill in the latest employe annual re- Atlas Corporation LANE-WELLS 

; port of National Steel Corporation 33 Pine Street, New Yerk 5,N.Y. COMPANY 
demonstrates how a company can Wiibids Maes Dividend No. 64 
| [dramatize the distribution of its in- on Common Stock The Dizestess have declared 2 
1 f¥ come dollar to persons usually not too mnie the geen awe ons Bay dng , 8 
| PE well acquainted with business finances A ng ap ha g Prat esa yee naa ers of record 
> [§—it shows how much was paid out the clear. of besieaage: Voge 35, WILLIAM A. MILLER 
{ {for materials, payrolls, taxes, divi- ae he ee rr Meet tee 
- Pa dends, etc., and how much was left in Water A. PETERson, Treasurer 
- f§the business. May 4, 1953. 























Transportation .. . 
Suffering souls who ride the Grand 


S 

a 

y . 4 

Pp Central-Pimes Square subway shuttle | Eyceesspul Investing Demands Facts Plus 
S 

a 





Bopportunity to peek at a working Intelligent Interpretation. A Financial World subscrip- 
model of the passenger belt subway tion supplies these basic requirements for less than 

- [§proposed in blueprints two years ago 6 cents a day. ... For only $20 a year you get all this: 
- Was a substitute for the present out- 


1. Mmoded shuttle—designed by Good- 
s MByear Tire & Rubber Company and 
ic [#Stephens - Adamson Manufacturing 
d Company, the conveyor belt shuttle 
it Mhas been hailed by cooperating civic 
o M@associations as efficient, economical 
yr for mass transportation and less ex- 
le pensive to install than would be re- 
w (mhabilitation of the present system... . 
ye Bulk shipment of powdered commodi- 
1, Hjties becomes not only practical but 
economical as well with the develop- 
ment by General American Transpor- 

a Jjtation Corporation of a new type of 
ye covered hopper car called the Air- 
t- (Mslide—the new car was designed in 
of (Meollaboration with the Fuller Com- 
to (pany and utilizes the latter’s Airslide 
re Mor unloading (this device aerates 
Bend fluidizes a dry commodity so that 

iit Ht will flow like water to an unload- 


Bing point). 











(a) 52 weekly issues of FINANCIAL WORLD 
to keep you informed from week to week on 
outstanding business and financial factors 
which enable you to handle your security 
investments to better advantage; 


(b) 12 monthly “Independent Appraisals," 
pocket-size Stock Guides containing our in- 
dependent Ratings and condensed Reports 
on 1,970 listed stocks; 


(c) Personal Advice Privilege (by mail) as 
per rules; and 


(d) FREE next $5 Annual "Stock Facto- 
graph" Manual, 39th edition, when pub- 
lished. 50,000 Investment Facts to help 
judge relative merits of over 1,800 stocks. 





RITTIT lle 
FINANCIAL WORLD, 86 Trinity Place, New York 6. N. Y. (May 13) 


For enclosed $20 (check or M.O.) please enter my one-year order for 
FINANCIAL WORLD'S 4-Part Investment Service, including forth- 
coming 39th-Revised $5 "STOCK FACTOGRAPH" MANUAL Free. 


(or, send $11 for 6 months’ subscription with FACTOGRAPH BOOR) 
(] Check here if subscription is NEW. . . - + [] Check here if RENEWAL. 






—Howard L. Sherman 
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Business Background 


Motor transport men hope Eisenhower will fill 1.C.C. posts 
with truck-minded appointees—Fruehauf sees growth ahead 





paseo UP—Known through- 
out the industry as a shirt-sleeve 
operations man, Roy FRUEHAUF 
looks forward to continued growth by 
the truck and trailer industry. His 
company, Fruehauf Trailer, rang up 
$162.8 million sales in 1952 or 8.3 
times the prewar total for the year 
1940 and, despite a sevenfold balloon- 
ing of Federal income taxes, net earn- 
ings were $5.7 million last year or 
3.4 times the 1940 figure. Further 
growth, the compactly-built president 
of Fruehauf predicts, lies ahead. 
Trucks and trailers now in use total 
nearly 10 million; by 1956, he esti- 
mates, the figure will top 12 million. 
“And the day is not far distant,” he 
adds, “when trailers may comprise at 
least 35 per cent of the nation’s truck- 
ing fleet.” 


Large Order—Fruehauf Trailer 
had just delivered the first of 600 
trailers to Associated Transport, Inc., 
which operates an East coast network 
of truck lines extending inland to 
Cleveland and south to Atlanta. To 
celebrate this initial delivery Frue- 
hauf arranged with Burce M. Sey- 
MOUR, president of Associated, for a 
luncheon talkfest. “Burge,” he said 
without trace of a smile in addressing 
his substantial customer, “‘should be 
heard. He doesn’t know it, but he 
is going to pay half of this luncheon 
bill.” 


Says Ike—Both men expressed 
hope that President DwicuTt EIsEn- 
HOWER would appoint three ‘‘truck- 
minded” members to fill imminent 
vacancies on the Interstate Commerce 
Commission which, they tactfully ex- 
plained, has been eminently fair to 
truckers though its members are 
steeped in railroad lore. Basis of this 
hope is the fact that President Eisen- 
hower, at Normandy and elsewhere, 
saw motor transport function effi- 
ciently at close range with life and 
death the stakes. The President also 
likes another feature of the trucking 
industry: “In no other transport in- 
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By Frank H. McConnell 








strumentality within our jurisdic- 
tion,” he told Detroiters some months 
ago, “do we find, to the same high 
degree, the interest which we call 
small business; the core of our free, 
competitive enterprise system.” 


Money on Putts—As a loyal 
member of a Long Island country 
club, BENJAMIN J. Levy, skilled in 
monetary finance and an authority on 
short term rates, has many friends 
rooting for him 
to mark his 
golden anni- 
versary in 
Wall Street by 
winning 
another cup in 
his chosen 
sport, golf. 
When 15, 
Levy went to 
work for FERD 
SALOMON, 
father of the 
brothers who founded Salomon 
Brothers & Hutzler in 1910. He be- 
came a firm member in 1919 and is 
now senior partner. In the pitch and 
putt business, his team placed second 
to take runner-up honors in the 
FaTHER WALSH Tournament at the 
Fresh Meadow Country Club in 1947 
and one year later Mr. and Mrs. Levy 
captured low net honors in the club’s 
husband and wife tournament. When 
not figuring discount rates or match- 
ing golf scores, Levy is usually en- 
gaged in some philanthropic work or 
attending a concert. 


B. J. Levy 


In Green, Too—Marking its evo- 
lution from the New York Curb Ex- 
change to the American Stock Ex- 
change, a change in format of the 
Exchange’s 1952 annual report has 
been made from pocket size to stand- 
ard size. The report combines its 
traditional clarity of text with a nice 
balance of photos, charts and tables. 
An effective job has been done in 
illustrating the Exchange’s nation- 
wide hook-up of member firm offices ; 


each state is set forth as a distinct unit 
in itself. The technician in charge 
was JOHN J. SHEEHAN with Presi- 
dent Epwarp T. McCormick and 
Chairman JoHN Jos—EPH MANN ap- 
proving, naturally enough, his choice 
of green as the color motif. In text 
and illustration, the report bids 
strongly to rank as the Exchange’s 
best. 


Pennsy’s Experiment—This year 
the Pennsylvania Railroad Company 
has undertaken as an experiment to 
present a simplified, pictorialized ver- 
sion of the system’s report for 1952 
intended solely for employes. It tells 
with the aid of pictures what the 
Pennsy is, where it runs and how it 
makes a living; also who owns it, 
directs it, manages it and, lastly, who 
runs it. Forty pages of lively and 
informative text are supplied to the 
road’s 170,000 employes, including 
pictures of typical stockholders. Only 
one of the 20 selected is smoking a 
cigar, Oscar L. Frey of St. Louis, a 
Pennsy employe for 46 years. Com- 
pliments are due the redoubtable Ik 
SHUMAN, editor, who formerly 
worked on New York newspapers. 
His product packs sense and is not 
patronizing in tone. 


Shelf Velocity—In the new era 
of impersonal selling, proper packag- 
ing design is a profitable investment 
for the manufacturer of consumer 
items, according to WALTER S. Dris- 
KILL, director and general sales man- 
ager of McCormick & Company. At 
the American Management Associa- 
tion’s packaging exposition in Chi- 
cago, he said aggressive, sales-invit- 
ing packaging had contributed greatly 
to the sharp reduction in distribution 
costs of supermarket retailers. Not 
long ago, distribution absorbed 45 to 
50 per cent of the consumer’s dollar; 
now, the figure is at a new low of 16 
to 18 per cent. More than 27,000 
persons were attracted to the Chicago 
show, the largest in the Association’s 
history. 


More Stable—lIndustry prices are 
more stable and sales in the more 
profitable company lines have in- 
creased, said C. W. Woops, president 
of Commercial Solvents Corporation, 
in explaining a rebound in first quar- 
ter earnings to just short of $500,000. 
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Higher Steel Prices 





Concluded from page 7 


six months in the future, still re- 
mains there. A few products (no- 
tably wire) are readily available, but 
the market for sheets, strip, oil coun- 
try goods, plates, structurals and 
large-diameter bars seems as tight as 
ever. Conversion business is being 
booked into the third quarter by auto- 
mobile producers. 

It seems inconceivable that current 
shortages can survive many more 
months of output at the present peak 
rate, and a few steel officials are 
openly predicting an operating rate 
for the second half as low as 90 per 
cent or even 85 per cent of capacity. 
However, even such a rate would still 
permit substantial profits, for the ef- 
fects of lower sales volume would be 
partially offset by reduced overtime 
payments, greater flexibility of rolling 
schedules, and retirement of ineffi- 
cient equipment. Furthermore, any 
slack in steel demand would be taken 
wp initially by conversion business 
and premium-priced tonnage offered 
by importers and a few marginal 
mills. 

Fourth quarter earnings may not 
measure up to the excellent results 
for the same period of last year, which 
were helped in some instances by tax 
credits actually applying to earlier 
periods. But the moderate gain in 
first quarter earnings, and the much 
larger increases envisioned for the 
second and third quarters, will make 
1953 a highly profitable year. Steel 
shares as a group are more than 14 
per cent below the peak reached in 
early 1951, and in a number of cases 
the capitalization of current earnings 
by stock prices is conservative almost 
to the point of absurdity. 

But it should be remembered that 
steel profits are mercurial. In view 
f the increase in break-even points 
in recent years they could disappear 
‘ntirely on a drop in the operating 
rate to a level which would have per- 
nitted substantial earnings before the 
var. Furthermore, these volatile 
shares are not well suited to today’s 
Investment requirements, Only the 
trongest issues deserve a place in the 
Average investor’s portfolio, and even 
hese should comprise a small part of 
us total holdings. 
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Lirrte Jack Horner, of course, 
was a whiz. Just put him in a 
corner, hand him a pie—then 
keep your eye on that thumb. 

But when it comes to invest- 
ing—to coming up with the best 
stocks currently available for a 
particular purpose or portfolio 
—then there’s a lot more to it 
than Little Jack’s rule of thumb. 

One of our managers, for instance, was recently asked what steps he 
would follow in selecting a good stock . . . whether there wasn’t some 
yardstick investors could use to help tell a prune from a plum. 

And whether you own stocks now—or just feel that you should—we 

think his answer provides a pretty sensible approach to more profitable 
investing. 
“FIRST OFF, he said, take a look at the industry. Find out if any rep- 
resentative company can possibly promise what you want most—whether 
it’s steady income, long-range growth, or a chance for more immediate 
profits ... 


NEXT, you should get the facts on the company itself. On its standing 
in the industry, its size, reputation, and basic finances . . . 
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THEN, I'd suggest that you check the record on sales, earnings, and 
dividends. Learn what they’ve been in the past, are now, might be to- 
morrow... 


AFTER THAT, you should study management. Make sure it’s alert, ex- 
perienced, aggressive—quite capable of meeting probable competition— 
or developing the most attractive profit potentials as time goes by ... 


AND FINALLY, you'd want to be satisfied with the market for your 
stock—feel that you could always buy it or sell it on some established 
exchange—or through a recognized dealer in over-the-counter securities.” 


Sound pretty thorough? We hope so. 


As thorough as we like to be whenever anyone asks our opinion on 
one stock, ten, or a complete portfolio ... 


Whenever an investor wants our help in selecting the best stocks cur- 
rently available for his purposes. 


And as we've said before, that help is yours for the asking. There’s no 
charge, no obligation. Simply come in if you can, or write a letter to— 


Water A. ScHOLL, Department SE-25 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 104 Cities 














Revise Your Investments 
Gefore Conditions Have Changed 





F YOU are to make the most of your investment opportunities you must be 

able to appraise accurately the effects of current and prospective developments 

on every issue which you hold or plan to buy. You must be prepared to revise your 

portfolio by weeding out in advance the issues whose outlook is becoming im- 
paired and replace them with others which face more promising prospects. 


The road to investment success is studded with 
many obstacles. Consistently successful invest- 
ment results are not a matter of luck; they de- 
pend on diligent planning, constant supervision 
of holdings and the knowledge and experience 
to determine in advance just what changes 
should be made to keep your investments in line 
with the ever-changing economic and industrial 
pattern. 


Few investors, however, have the time or the 
training to undertake this important task them- 
selves. But this is no reason for shirking the job 
and failing to make necessary adjustments in 
your holdings to conform with new develop- 
ments. If you are unable to plan and supervise 
your own investment program you should entrust 
the task to an organization such as ours which 
specializes in this type of work. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Keeping your capital soundly invested is a major 
task. To determine what policy should be 
adopted, however, to accord with changing con- 
ditions requires constant study of political, finan- 
cial and business conditions and the ability to 
interpret their effects on your investment pro- 
gram. That is why it is important that you ob- 
tain experienced investment guidance to protect 
your capital and preserve your income. 


FINANCIAL Wor.p RESEARCH BUREAU is just 
such an organization. Devoting its full time to 
the planning and supervision of investment port- 
folios and the analysis and determination of se- 
curity values, it is ideally equipped and staffed to 


help you establish a soundly conceived investment 
program and to maintain it in accord with chang- 
ing economic conditions and suited at all times 
to your individual objectives. 


For more than 50 years, through booms and de- 
pressions, our organization has been helping in- 
vestors to obtain better results than would be 
possible without the benefit of experienced guid- 
ance. With your investment welfare at stake you 
cannot afford to follow a haphazard policy based 
on fears or hopes alone. Decide now to take the 
first step toward better investment results by 
subscribing for our Personalized Supervisory 
Service. 








FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Personal- 
ized Supervisory Service 
will point the way to 
better investment results. 


(1 Please send me the pamphlet "A Personalized Supervisory Service for the 
Investor." 


C1 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether yeur service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


C1 Income (0 Capital Enhancement 0 Safety 


It is understood that | incur no obligation by this request. 





FINANCIAL WORLD 














Street News 





Instalment indebtedness causes concern—Banking authorities 


said to be ready to prevent anything like runaway deflation 


or a long time it has been a matter 
For great concern to the Federal 
Reserve authorities here and in 
Washington that people over the 
country have been willing to get 
themselves more and more into instal- 
ment debt. No press conference has 
omitted a word of caution on this 
subject, even those "way back when 
there was no threat of an economy 
program or a moderated defense- 
spending program throwing thou- 
sands of men in the armament indus- 
tries out of work. 

The people who like to keep their 
heads in the sand so as not to hear 
words of caution cited the fact that 
the percentage of instalment debt to 
national income is no greater now 
than it was before World War II. 
But the more cautious pointed out 
what might happen when, for in- 
stance, the aeroplane worker should 
be thrown back onto a 40-hour week 
and could no longer depend on the 
additional ten hours at time-and-a- 
half to keep up payments on the lux- 
uries being bought on a monthly 
payment basis. 

Now the Federal Reserve authori- 
ties are known to be thinking in terms 
of deflation and cutbacks all along 
the line. The report for March, just 
out, showed a $422 million increase 
in consumer instalment buying to a 
record total of $19 billion, not includ- 
ing $6.4 billion of one-payment loans 
and charge accounts. The gain of 
$313 million in automobile sales credit 
is a matter of concern. A high Fed- 
eral Reserve official said recently that 
the next three or four months will 
determine whether the automobile 
manufacturers, producing cars at a 
record rate, have been outguessing 
actual and prospective purchasers. 

Men in a position to know about 
Federal Reserve thinking in New 
York, Chicago and the other princi- 
pal centers say that the banking au- 
thorities have reasoned out a series 
of steps to be taken in the event that 
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the tide should turn from inflationary 
to deflationary. Which measures 
should first be adopted to prevent a 
runaway deflation? 

The consensus seems to be that the 
first relief of pressure on bank credit 
should be in the form of open market 
operations by the Federal. Parenthe- 
tically, it should be noted that the 
Federal Reserve decided, right at a 
most critical stage in the recent offer- 
ing of long term Government bonds, 
to break up the ten-firm selected deal- 
er organization that had been func- 
tioning so well since the early war 
years in reflecting the Federal’s pol- 
icy toward the market. The ques- 
tion now is, where the open market 
committee of the Federal Reserve will 








Peace or War — 
Don’t miss record of Market 
trend of these stocks under 
both War and Peace conditions 


1001 CHARTS = “seu 


ISSUE 
GRAPHIC STOCKS show monthly highs, lows—eara- 
ings—dividends—capitalizations—Volume on virtually 
every active stock listed on New York Stock 

and American Stock Exchange covering nearly 12 full 
years to May 1, 1953. 

SINGLE COPY (SPIRAL BOUND).........- se 
YEARLY (6 REVISED EDITIONS)......... 


F. W. STEPHENS 


15 William St., New York 5 HA 2.4848 











Esso 


STANDARD OIL COMPANY 

(INCORPORATED IN NEW JERSEY) 
The Board of Directors 
have declared a 

Cash Dividend on the capital stock of 
$1.00 per share on April 30, 
1953. Of this dividend 75 
cents per share was desig- 
nated as regular and 25 cents 

_ Per share as extra, payable 

on June 11, 1953, to stock- 
holders of record at the close 
of business on May 11, 1953. 

30 Rockefeller Plaza, New York 20, N. ¥. 
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NEW ISSUE 








Dated April 15, 1953 


This is under no circumstances to be construed as an offering of these securities 
.for sale, or as an offer to buy, or as a solicitation of an offer to buy, any of 
such securities. The offer is made only by means of the Prospectus. 


$20,000,000 
Union Tank Car Company 
4%% Sinking Fund Debentures 


Due April 15, 1973 





Price 100% 
plus accrued interest from April 15, 1953 
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Copies of the Prospectus may be obtained from the undersigned only 
in those States in which the undersigned may legally offer these 
securities in compliance with the securities laws of the respective States. 


Smith, Barney & Ce. 
The First Beston Corporation Blyth & Co., Inc. Glore, Forgan & Co. 
Goldman, Sachs & Co. Harriman Ripley & Co. Kidder, Peabody & Co. 
Lehman Brothers Stone & Webster Securities Corporation White, Weld & Co. 




















DESPISE 
* FISHING? 


' A’ variety of stocked lakes and trout streams 





available, but many vacationists return to 
the Hotel Rexmere in Stamford, N. Y. to 
rest and relax, exhilarated by pure mountain 
air—53 acres of green velvet lawns, colorful 
WRITE for 


Miss Madeline Young, Megr., at 284 


gardens and cool woodland. 
folder: 


Clinton Ave., Brooklyn 5, N. Y. 








Newmont Mining 
Corporation 
Dividend No. 99 


On May 6, 1953, a dividend of Fifty Cents 
($.50) per share was declared on the 2,658,230 
shares of the Capital Stock of Newmont Mining 
Corporation now outstanding, payable June 
12, 1953 to stockholders of record at the close 
of business May 29, 1953. 

WILLIAM T. SMITH, Treasurer 
New Vork, \.-Y., May 6. 1953. 











ABOUT TO MOVE? 


Don't rely upon the Post Office te 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 
vance, giving old and new addresses. 

















REAL ESTATE 


CONNECTICUT 
AUTHENTIC NEW ENGLAND 


house well built, good condition; dry, full length 
basement; nine rooms; additional dining porch 
for summer use; fireplaces, hot water, electricity, 
plumbing, bath. 168 acres meadows, timberland; 
trout stream which can be dammed for swimming 
pool. Privacy, sets back from State road 89. 
Beautiful setting. Near Willimantic. 2% miles 
from school and village. 3 hrs. drive from New 
York City. $22,500. 
MANUEL STERN 
872 Sixth Ave., New York 1, N. Y. 
Phone MU . 4-1226 











NEW YORK 





DELIGHTFUL COUNTRY LIVING 
Plus 
MONEY-MAKING FRUIT FARM 


Lovely 10-room Colonial house, soundly  con- 
structed, insulated, modernized, fireplaces; charm- 
ing setting, stately trees, established flower gar- 
den; pond and streams; woods. Farm, 154 acres, 
100 in orchards and vineyard, all best varieties 
apples and other fruit; 2/3 orchards young. Now 
gsossing $35,000. 

Located at village, 8 miles south of Hudson; short 
drive Taconic Pkwy. Farm buildings ample and 
substantial; tenant house, packing houses, etc. 
Modern kitchen and transient labor camp, $48,500. 
Owner operated 30 years, wishes to retire. 


WILLIAM T. DOBBS, Owner 
Livingston, N. Y. Tel.: Claverack 6695 





GENTLEMAN'S ESTATE 


on 1.7 acres hilltop in Plandome, L. I.; 400’ 
from bay, 2 beaches, exquisite grounds, 12 fruit 
trees; 4 Master Bedrooms, 3 B’s, 3 Serv. Rms., 
Bath, Lav., 2 Car Gar. $30,000 spent improve- 
ments. 10 min. to station. $65,000. 
HARRY E. WEBB, Realtor 
1286 Northern Blvd., Manhasset, L. I., N. Y. 
MA 7-4343 
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concentrate its buying—under the 
anti-deflation program—to accom- 
plish the most good. It took twenty 
minutes of telephoning, up to now, to 
find out what the Federal was doing. 
Although the ten recognized dealers 
were supposed to keep things “hush- 
hush,” the Federal at most times was 
really interested in having its posi- 
tion broadcasted. Official “leaks,” so 
to speak. 

Federal Reserve authorities have 
criticized commercial bankers for 
choosing just this time (while a Gov- 
ernment bond offering hung in the 
balance) to raise the rate on prime 
loans. Yet they did not adequately 
explain why the Open Market Com- 
mittee chose just that time to break 
up the selected-dealer organization. 

There are two sides to every ques- 
tion. For instance: Federal Reserve 
spokesmen thought commercial bank- 
ers had selected the wrong time to 
raise the prime rate. It is recalled 
that in January, when the Federal 
boosted its rediscount rate to 2 per 
cent, commercial bankers said some- 
thing like: “It’s about time the Fed- 
eral recognized the change in money 
costs. But why select just this time 
to do it?” 


Business Less Liquid 





Concluded from page 3 

market and by the prospect—since 
translated into actuality—of higher 
interest rates. According to Com- 
mercial and Financial Chronicle fig- 
ures, new capital financing of $6.3 bil- 
lion in 1951 and $7.6 billion in 1952 
was successively the largest ever re- 
corded except for 1929 totals; the 
$5.9 billion of bonds and notes sold to 
raise new funds last year set a new 
all-time peak. Some $1.2 billion of 
common stock was sold in 1952, a 
sum exceeded only in 1928 and 1929 
but well below the $1.8 billion and 
$4.4 billion totals for those years. 

It is not possible to assign any 
definite implications to the decline in 
corporate liquidity. Conceivably this 
development could be at least moder- 
ately adverse to investors, resulting in 
lower dividend payments either ab- 
solutely or in-'relation to earnings. 
The outcome will depend primarily on 


the future level of business activity. 
If volume remains high, presumably 
stock prices will also continue at 
levels satisfactory enough, from the 
issuer’s standpoint, to permit an ade- 
quate volume _of equity financing. In- 
terest rates, however, would also 
remain high, and while corporations 
in actual need of funds will not be de- 
terred from selling bonds by the pros- 
pect of a permanently higher level of 
interest costs, many may hold off 
their financing plans in anticipation of 
a Government-sponsored decline in 
interest rates in the event of a busi- 
ness let-down. 


Alternate Possibilities 


Continued business prosperity 
would also involve a steady volume of 
capital expenditures and a high level 
of receivables and inventories, offset- 
ting the favorable effect on dividend 
policies of the satisfactory earnings 
rates which would also accompany 
such a development. On the other 
hand, slackening business volume 
would permit corporations to turn 
part of their non-liquid current assets 
into cash and would probably induce 


them to cancel or postpone plans for 


further expansion of productive facili- 
ties. 

Although reported profits would 
decline somewhat with a drop in in- 
dustrial activity, a substantial part of 
the decline would be represented by 
inventory losses whose acceptance 
might actually strengthen cash posi- 
tions. With cash holdings larger and 
cash requirements smaller, the present 
rate of dividend disbursements could 
well be maintained, since no deep or 
protracted depression is anticipated. 
While corporate debt is substantial, it 
is not excessive, and the easier credit 
policies which would be pursued by 
the Government in an effort to cush- 
ion the business slide would make 
bond financing possible on 
favorable terms than are available 
today. 


Dividend Meetings 


he following dividend meetings® 


are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 
May 13: Bush Terminal Building; 


Carnation Company; Central Maine 
Power; Consolidated Cement; Copper 


Range Company; Del Monte Proper- 
FINANCIAL WORLD 
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ties; Edison Bros. Stores; Gleaner Har- 
vester; Hercules Cement; Kansas City 


Southern Railway; National Oats; Na- 
tional Tank; Newport Electric; Norfolk 
Southern Railway; Potter Company; 
Publicker Industries; Southwestern In- 
vestors; Studebaker Corporation; Texas 


Gulf Sulphur; United States Gypsum. 


May 14: Abitibi Power & Paper; Aloe 
(A. S.) Company; Century Electric; 
Cleveland Quarries; Consolidated 
Amusement; Crum & Forster; Dayton 
Malleable Iron; Dobeckmun Company; 
Electrographic Corporation; Felt & Tar- 
rant Manufacturing; General Box; 
Hotels Statler; Jones & Lamson Ma- 
chine; Kennecott Copper; Kewanee Oil; 
Lehn & Fink Products; Niles-Bement- 
Pond; Pfizer (Chas.) & Company; 
Ralston Purina; Texas Electric Service; 
Underwood Corporation; Union Wire 


Rope. 
May 15: Cincinnati, New Orleans & 
Texas Pacific Railway; Consolidated 


Freightways; Kennecott Copper; Madi- 
son Gas & Electric; New Haven Gas 
Light; Purex Corporation; Russell 
Manufacturing; Silverwood Dairies; 
Southern California Edison; Southern 
California Plastic; Stonecutter Mills; 
Texas Utilities; Vulcan Mold & Iron; 
Woolworth (F. W.) Company. 

May 18: Allegheny Ludlum Steel; 
Allen Industries; Allied Mills; American 
National Finance; Armstrong Rubber; 
Atlantic Company; Beech Creek Rail- 
road; Birdsboro Steel Foundry & Ma- 
chine; California Pacific Ink; Catalin 
Corporation of America; Century Foun- 
dry; Clevite Corporation; Cutler-Ham- 
mer; Diana Stores; du Pont. (E. I.) de 
Nemours; Emerson Drug; Ero Manu- 
facturing; General American Transpor- 
tation; Hastings Manufacturing; Hein- 
Werner; Joseph & Feiss; Keystone Port- 
land Cement; Lakey Foundry; Mangel 
Stores; McDonnell Aircraft; New York, 
Chicago & St. Louis Railroad; Ohio 
Edison; Pittsburgh Consolidated Coal: 
Public Service New Hampshire; Reeves 


‘Bros.; Rotary Electric Steel; Seeman 
Bros.; Shattuck (Frank G.) Company; 
Solar Aircraft; Sundstrand Machine 
Tool; Tennessee Gas Transmission; 


Thermoid Company; Todd Shipyards: 
United Fruit; United States. Freight: 
Visking Corporation; Young (L. A.) 
Spring & Wire. 

May 19: Advance Aluminum Casting; 
Alabama Great Southern’ Railroad; 
American Colortype; American Paper 
Goods; Castle (A. M.) & Company; 
City Products; Coleman Company; 
Eastman Kodak; Hazeltine Corporation; 
Hershey Creamery; National Steel Car; 
New England Telephone & Telegraph; 
Peninsular Metal Products; Pittsburgh 
Forgings; Plymouth Oil; Public Service 
Electric & Gas; St. Helens Pulp & 
Paper; Shepard Niles Crane & Hoist; 
Sherman Products; Sperry Corporation; 
Sunbeam Corporation; Thrift - Stores; 
Tobin Packing; United Gas Corpora- 
tion; Utah Oil Refining. 


New Corporate Issues 


Registered With SEC 


Air Reduction: 200,000 shares of com- 
mon stock to be offered under “Interests 


in Employe Stock Investment Plan.” 
(Filed April 24.) 


MAY 13, 1953 











NEW ISSUE 


This announcement is neither an offer to sell nor a solicitation of an offer 
to buy any of these securities. The offering is made only by the Prospectus. 


100,000 Shares 


Long Island Lighting Company 


Preferred Stock, 5.25%, Series C 
(Par Value $100 Per Share) 


Price $100 per Share and accrued dividend 





The Prospectus may be obtained in any State from only such 
of the undersigned as may legally distribute it in such State. 


W. C. Langley & Co. Blyth & Co., Inc. The First Boston Corporation 

Smith, Barney & Co. Glore, Forgan & Co. Goldman, Sachs & Co. 

Harriman Ripley & Co. Hemphill, Noyes & Co. Kidder, Peabody & Co. 
Incorporated 


Merrill Lynch, Pierce, Fenner & Beane Stone & Webster Securities Corporation 
Union Securities Corporation White, Weld &Co. Carl M. Loeb, Rhoades & Co. 


Paine, Webber, Jackson & Curtis Salomon Bros. & Hutzler Shields & Company 


May 7, 1953 


























ACF-Brill Motors Co.: 215,360 shares 
of common stock and 44,303 common 
stock subscription warrants. (Filed April 
20.) 

International Harvester: 568,000 shares 
of common stock to be offered under 
Employes’ Common Stock Subscription 
Plan of 1953. (Filed April 24.) 

Meredith Publishing: 258,000 shares 
of common stock. (Filed April 24.) 

Insurance Co. of North ..America: 
30,000 shares of capital stock for sale to 
employes and five affiliated companies. 
(Filed April 16.) 

Pacific Gas & Electric Co.: $65,000,000 
first and refunding mortgage bonds, se- 
ries V, due June 1, 1984. (Filed April 21.) 

Woodley Petroleum Co.: $2,500,000 
sinking fund debentures due 1968. Also 
50,000 shares of cumulative convertible 
preferred stock. (Filed April 21.) 


Dividend Changes 


Clayton & Lambert: Quarterly 15 
cents and extra 2% cents payable June 
10 to stock of record May 20. Paid 12%4- 
cent quarterly March 10. 

American Chicle: Quarterly 50 cents 
and extra 25 cents payable June 10 to 
stock of record May 25. Paid 50 cents 
quarterly March 10. 

Michigan Gas Utilities: 20 cents pay- 
able June 15 to stock of record June 1. 
Paid 15 cents April 30. 











THE FLINTKOTE COMPANY 


3 


NEW YORK 20, 
N. ¥. 


30 ROCKEFELLER 





A quarterly dividend of $1.00 per 
share has been declared on the 
$4 Cumulative Preferred 
Stock payable June 15, 1953 to 
stockholders of record at the close 
of business June 1, 1953. 

A quarterly dividend of $.50 per 
share has been declared on the 
Common Stock payable June 
10, 1953, to stockholders of record 
at the close of business May 27, 
1953. 

CLIFTON W. GREGG, 
Vice-President and Treasurer 
May 6, 1953 
































| CONTINENTAL 
(C im COMPANY, Inc. 


A regular quarterly dividend of sixty 
cents (60¢) per share on the common 
stock of this Company has been declared 
payable June 15, 1953, to stockholders 
= ean at the close of business May 


a 
LOREN R. DODSON, Secretary. 
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STOCK FACTOGRAPHS 





Clevite Corporation 





Jones & Laughlin Steel Corporation 





Incerporated: 1919, Ohio. Name changed from Cleveland Graphite Bronze 
in November, 1952. Office: 17000 St. Clair Avenue, Cleveland 10, Ohio. 
Annual meeting: First Monday in April. Number of stockholders (Decem- 
ber 31, 1952): Preferred, 10; common, 3,747. 


Capitalization: 


Long-term debt (notes payable) ........ccseceeescecsecseeees *$15,000,000 
Prefe: stock 4%% 0 $106 ND Se bicaswckesvicscnt 0000: 65,654 shs 
SORE WORE COR GEE) <ccaccucthGackexcesccsckosssenesSex 1,799,652 shs 


Business: A leading manufacturer of lined or sleeve type 
bearings and bushings for automobiles, trucks, tractors, farm 
equipment, electrical equipment, aviation, marine and diesel 
engines. Customers include Chrysler, Ford and General 
Motors, among numerous auto and other companies. In 1952, 
acquired Brush Development Co. (sound recording and repro- 
ducing equipment and parts) for 15,654 preferred and 133,115 
common shares; in 1953, Transistor Products, Inc. (transistor 
and diode developer and manufacturer). 

Management: Long connected with company. 

Financial Position: Very good. Working capital December 
31, 1952, $29.7 million; ratio, 8.4-to-1; cash, $3.9 million; U.S. 
Gov’ts, $6.0 million; inventories, $17.9 million. Book value of 
common stock, $15.92 per share, adjusted for 1953 stock split. 

Dividend Record: Regular payments on preferred; pay- 
ments on common, 1922 to date. 

Outlook: Company occupies a strong position in its field, 
but business is susceptible to cyclical variations because of 
the nature of its customers’ activities. 


Comment: Preferred is semi-investment grade; common is 
a businessman’s risk. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


Earned per share.... $0.89 $1.82 $2.16 $2.30 $1.91 $2.88 $2.03 $1.97 
Dividends paid ..... 0.50 0.75 1.25 0.90 0.96 1.30 1.15 1.15 
i —spasphaekseages 17% 19% 18 17% 14% 15% 19 27% 
DOW devceesuneacher 11 13 13 115% 10% 11% 15% 17% 


*Adjusted for 2-for-1 stock splits in 1947 and 1953. 





pray wre 1922, Pennsylvania; established 1850. 


Office: 401 Liberty 
Gateway Center, Pittsburgh 30, Pa. 


Annual meeting: Last Tuesday 


“April. Number of stockholders (December 31, 1952): Preferred, 6,359; 
common, 38,240. 
Capitalization: 
an GE | vos 60.5 les dnols cae nwads 4 daaus Mein beed bane $144,652,000 
“Preferred stock 5% a Ber. A ($100 par) ....ccccccccces 293,568 shs 
Common GOCE CES PEE) cc cccciccccccsecdvcciccscesvectsssved 6,200,654 shs 


~ *Callable at $105. 


Business: Fourth largest domestic steel unit; completel 
integrated. Principal products are sheets and strips, pipe, 
bars, tin mill products, plates and wire products. Of 1952 ship- 
ments, 22% went to automotive (including tractor) industry, 
22% to jobbers and dealers, 13% to containers, 8% to oil and 
gas, 5% to construction, 7% to machinery and equipment, 5% 
to household appliances and office equipment. Ingot capacity 
6.4 million net tons at end of 1952. 

Management: Experienced. 


Financial Position: Satisfactory. Working capital December 
31, 1952, $93.5 million; ratio, 2.2-to-1; cash, $27.7 million; US. 
Gov’ts, $9.9 million; inventories, $80.1 million. Book value of 
common stock, $52.51 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1926-31 and 1941 to date. 

Outlook: A large-scale postwar improvement and expan- 
sion program has increased efficiency and permitted greater 
diversification of output. However, earnings will continue to 
reflect the trend of over-all industrial activity. 


Comment: Shares constitute a businessman’s investment. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1953 


Earned per share.. Se ~ $1.82 $3.59 $6.05 $4.00 $7.36 $4.76 §$2.91 
Dividends paid ..... 0.95 6.95 0.95 $1.25 1.70 1.80 1.80 
MS. ssveesceseuaed bg 24% 185% 19 15% 25% 3156 25% 
|” Meee ey Fee Soe 12% 15 13 13% 10% 13% 21% 20% 





*Adjusted for 2-for-1 stock split in 1951 and stock dividend in 1949. tRestated by 
company to allocate to proper years surplus charges and credits. tPaid 5% in stock. 
§Includes $0.50 net profit from sale of assets. 





Warren Foundry & Pipe Corporation 


The Studebaker Corporation 





Ineerporated: 1927, Delaware, to acquire in reorganization a business 
originally established in 1919. Office: 205 Alpha Bldg., Easton, Pa. 
Annual —- Last Tuesday in March. Number of stockholders (March 


8, 1952): 732 

Capitalization: 

SN SEN NONE So bo cAGL res hboe esd sscwcndeensecenwbun anne $1,658,000 
Capital stock ah PE sbecekninbdsdawasunceusbsesaeeobaueee *170,000 shs 


~ *Chairman Shahmoon owned 55,100 shares (32.4%) January 23, 1952. 


Business: Manufactures cast iron pipe, fittings, and other 
castings used in water, gas, sewer and other service lines. 
Municipalities in New England and Middle Atlantic areas 
normally are the principal customers. Also owns iron ore 
producing properties at Mount Hope, N. J. 


Management: New officers and directors in 1951-52. 


Financial Position: Good. Working capital December 31, 
1952, $2.8 million; ratio, 3.5-to-1; cash, $439,562; marketable 
securities, $337,237; inventories, $2.3 million. Book value of 
stock, $46.50 per share. 


Dividend Record: Payments, 1930-32, 1934-43; none since. 


Outlook: Demand hinges principally on municipal pro- 
grams for water, sewer and other pipe-using services, as 
well as construction outlays by private utilities. Tight steel 
supplies and Government controls of product distribution 
and prices, along with rising costs in company’s plants (now 
being modernized), have been adverse factors, but situation 
should improve in the period ahead. 


Comment: Stock is a business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended. Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned $3.4 


per share....D$1.54 $0.42 $4.59 $5.28 $3.31 2 *$4.39 *$1.63 
PMR: csnseuneeccd sus 50 50 36% 32 380% 38% 43% 85% 
EON: éccansveassebon 29% 22 21 22 18% 22% 28 25 
*Includes profits from sales of assets, $0.20 in 1951, $1.14 in 1952. D—Deficit. 





a nag ae Lote — as a reorganization; established — 
Office: South dad 27, Ind. Annual meeting: Last Tuesday in April, 
100 W. ane Wilmington, Del. Number of stockholders (December si 


Capitalization: 
PP ee ee $7,500,000 
Capital stock ($i es EET re Oe ee ee 2,359,958 shs 


Business: A long established “independent” manufacturer 
of passenger automobiles and trucks. In addition to U.S. and 
Canadian plants, distributors have assembly plants in Bel- 
gium, Denmark, Sweden, Ireland, Mexico, Brazil, South 
Africa, Egypt and India. Output in 1952 was 172,004 passenger 
cars and 59,833 trucks. Now making turbo-jet engines for 
B47 Stratojet bombers. 


Management: Capable and aggressive. 


Financial Position: Fair. Working capital March 31, 1953, 
$48.7 million; ratio, 1.6-to-1; cash and sight drafts, $52.8 mil- 
lion; inventories $66.0 million. Book value of stock, $46.62 
per share. 


Dividend Record: Payments by predecessor 1915-32; present 
company, 1943 to date. 


Outlook: Company has succeeded in increasing its share 
of the automobile market over the prewar level; full reten- 
tion of these gains may prove difficult upon a return of 
highly competitive buyers’ market, although industry posi- 
tion appears to have been considerably strengthened. 

Comment: Shares are among the better “independent” 
motor company issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1958 


Earned per share.. + *, 39 $0.40 $3.87 $8.12 $11.70 $9.56 $5.36 $6.06 
Dividends paid ..... 0.50 0.50 0.50 1.75 2.50 3.35 3.00 3.00 


High 36% 35% 
Low 


eer eeeeeeeese 


88% 25% 2% 28 
deseubacateseee a 18% 16 16% 16% «eae 
FINANCIAL WORLD 
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CORPORATE EARNINGS 





ARNED PER SHARE 
ON COMMON STOCK: 1953 = 1952 


9 Months to March 31 


$1.83 $2.47 
280 2.62 
3.57. 3.48 


colorado Fuel & Iron 
McKesson & Robbins 
Procter & Gamble 
ROGUES, EHO. 6 < oda cas cece 0.79 2.18 
Timken-Detroit Axle .... 2.32 2.15 


6 Months to March 31 


1.53 
1.08 
0.24 
2.91 


Beech Aircraft 

Emerson Electric Mfg.... 
Hoe (R.) 

RPC eee re 
Walgreen Co. ........... 1.25 
fe ee arrre. oe 0.49 


3 Months to March 31 


Ainsworth Mfg. ......... D0.06 
Air Reduction 

Allegheny Ludlum Steel.. 
Allen Industries 

Allied Chemical & Dye... 
Allis-Chalmers Mfg. Co... 
Amer. Home Products.... 
Amer. Machine & Metals. 
Amer. Safety Razor 
Amer. Seating 

Armco Steel 

Armstrong Cork 

Atchison, Top. & Santa Fe 
Atlantic Coast Line R.R.. 
Barium Steel 

Bayuk Cigar 

Blaw-Knox 

Bliss & Laughlin 

Blockson Chemical 

Bon Ami Co 

Borg-Warner Corp. ...... 
Bridgeport Brass 

a RT 
WE Stes tic etacs 
Carborundum Co. ........ 
Caterpillar Tractor 
Certain-teed Products .... 
Checker Cab Mfg 

Chicago COT oi cccsccss. 
Cluett, Peabody 
Combustion Engineering... 
Cooper-Bessemer Corp.... 
Corn Products Refining... 
Cream of Wheat 

Cuneo Press 
Detroit-Michigan Stove .. 
Detroit Steel 
Driver-Harris Co. ....... 
Duval Sulphur & Potash.. 
Eastern Air Lines 
Eastern Corp. ........... 
Easy Washing Machine... 
3) = 2» ee ee 
Filtrol ‘Cotes i. 556.8 os 
Follansbee Steel 

Fruehauf Trailer 
Gardner-Denver Co. ..... 


- 
o 
SOOMEN SK SSS SVE SP PSS SSer Se: 


o 
SLERSESNSHARERGSSALBSLRRGNSGS 


Seeressserrseseser 


BGen. American Transport. 


en. Refractories 

ranite City Steel 

teat Northern Ry 

ulf, Mobile & Ohio 
arbison- Walker 
azel-Atlas Glass 

elme (George W.)..... 
eyden Chemical 

inde & Dauch Paper.... 
oudaille-Hershey 

llinois Central 


mnspiration Cons. Copper. . 
nterchemical Corp. ...... 


ntertype Corp. .......... 





EARNED PER SHARE 
ON COMMON STOCK: 1953 1952 


3 Months to March 31 


Koppers Co., Inc $1.12 
Lone Star Cement 
Lorillard (P.) 

Louisville & Nashville.... 
Marion Power Shovel 
Martin (Glenn L.)....... 
Master Electric 

Mathieson Chemical 
McGraw-Hill Publish. ... 
Mississippi River Fuel.... 
Mojud Co., Inc 
Moore-McCormack Lines.. 
Nat’! Automotive Fibres. . 
Nat’l Biscuit 

Nat’! Mall. & Steel Cast... 
Nat’! Supply 

DHE GORE fois 's caciccawees 
N. Y. Air Brake 


SOP rOS rE SPSS SShSs 
DWN HEH UbpaRwWA 


Parke, Davis 

Parmelee Transport. ..... 
Pfizer (Chas.) 

Phillips Petroleum 
Pittsburgh Cons. Coal.... 
Plymouth Oil 
(a 
Reo Motors 
Robertshaw-Fulton 
ee 
SS eee 
SE CE. ha sk ccec nous 
Skelly Oil 

Standard Oil (Ky.) 
Standard Oil (Ohio) 
Sterling Engine 

Sunshine Mining 
Sutherland Paper 
Symington-Gould 

Texas Gulf Sulphur 
i he ee 
United Biscuit 
United-Carr Fastener .... 
U. S. Truck Lines 
IIL? cc cipucwcoes 
Wanatte Gai... 60.00. 
Wayne Knitting Mills.... 
West Kentucky Coal 
Western Auto Supply (Mo.) 
Western Maryland R.R... 
White Motor 


SONOS S SPP rere esr s 
Ounmnnns sS85E 


QNK OU 


Consolidated Laundries ... 
National Tea 


0.47 0.26 
0.72 0.47 

12 Weeks to March 22 
Du Mont (Allen B.)..... c0.39 = 0.04 
Elgin Nat’l Watch 0.42 0.38 
General Time 1.09 
Meewd Comps: fob... ccc cue 1.01 
Safeway Stores 0.46 


1952 1951 
12 Months to December 31 
Grate’ CW. Bidoii..ccess 
ere 
Pan Amer. World Airways 
Pancoastal Petroleum .... 
Reynolds Metals 
Waltham Watch 


tReprinted to show correct figures. 
stock. c 
D—Deficit. 


b—Class B 
bined common. p—Preferred stock. 





Y 13, 1953 





BLAW-KNOX COMPANY 


DIVIDEND NO. 144 


The Board of Direc- 

tors of Blaw-Knex 

Company, a _Dela- 

ware corporation, at 
a meeting held on Monday, April 27, 
1953, declared a dividend Ms ica 
CENTS ($30) per share on l,- 
411,468 shares of stock. All stock- 
holders of record at the close of busi- 
ness on May 13, 1953, will be entitled 
to this dividend. 

This dividend is payable June 12, 
1953 to stockholders of Blaw-Knox 
Company, a Delaware corporation, of 
record at the close of business on 
May 13, 1953. ; 

This dividend will also be paid to 
stockholders of Blaw-Knox Com- 
pany, a New Jersey corporation, of 
record at the close of business on 
May 13, 1953, when they exchange 
their certificates, or make disposi- 
tion of their stock resulting indirectly 
in such exchange, as required by the 
recent merger into those of Blaw- 
Knox Company, a Delaware corpora- 
tion, but not before June 12, 1953. 

G. L. LANGRETH, | 
Vice-President—Finance 

















SKIL Corporation 


formeriv Skiisaw 
5U33 Eiston Ave., Chicago 30, lil. 
Manufacturers of Portable 

Electric SKIL Toals 


73rd Consecutive Cash Dividend 


At a meeting of the Board of 
Directors of Skil Corporation, 
which was held Tuesday. April 
28, 1953, a quarterly dividend 
of 30¢ per share on Skil Corpo- 
ration commen stock was de- 
clared payable June 19, 1953, to 
steckholders of record June 4, 


SKC 


Ralph 8. Brundrett 


rT 
hd -2ob Sid 16 








Consecutive 
Dividend 


@ Directors of First Bank Stock 
Corporation, Minneapolis, Min- 
nesota, on April 15, 1953, de- 
clared a quarter! dividend of 30c 
per share on outstinding capital 
steck, payable June 10, 1953, to 
stockholders of record at the close 
of business May 20, 1953. 

E. ©. Jenkins, President 

















STOCK FACTOGRAPHS | ee 





Atlantic City Electric Company 





National Malleable & Steel Castings Co. 





Incorporated: 1907, New Jersey, to acquire four established companies; 
reorganized 1924; former parent American Gas & Electric distributed and 
sold entire common stock in 1945-49 divestment. Office: 1600 Pacific Ave., 
Atlantic City, N. J. Annual meeting: Second Tuesday in April. Number 
of stockholders (December 31, 1951): Combined preferreds, 990; common, 
16,565. 


Capitalization: 


eee eer ere te Oe eT eee eee eee 
*Preterred eiock 4%. cum. ($100 DOP) 6 bc5 docx ch ccwce sc dccecs 77,000 shs 
+Preferred stock 4.35% cum. ($100 par).........cececceeees 51,000 shs 
ie ee ee ey ony ee ee ee es ey 1,331,741 shs 


$102 


$34,910,000 


*Callable at $105.50. 


*Callable at $104 through June 1, 1954, 
through June 1, 1959, 


$101 thereafter. 


Business: Supplies electricity to 358 communities in the 
southern one-third of the State of New Jersey; population 
about 481,000. Territory embraces summer resort areas; but 
nearly two-thirds of. revenues are from predominately non- 
resort areas where agriculture, food processing, freezing and 
canning, glass making, chemical and related industries are 
important. 

Management: Competent. 


Financial Position: Satisfactory for a utility. Working: 
capital March 31, 1953, $942,934; ratio, 1.1-to-1; cash and 
special deposits, $1.6 million; U. S. Gov’ts, $2.2 million. Book 
value of common stock, $14.54 per share. 

Dividend Record: Regular payments on preferreds; on com- 
mon, 1918 to date. 

Outlook: Company should maintain its year-to-year oper- 
ating stability, with gradual increases in sales and profits 
over the longer term reflecting industrial development of its 
service territory. 


Comment: Preferreds are of investment quality; common 
stock is a good grade income-type issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.. ~ oe 79 «=6$1.50 = $1.40) $1.45 = $1.55 $1.65 = F$1.70 = 7$1.83 
Dividends paid ..... 1.17 1.00 0.90 1.20 1.20 1.20 1.30 1.30 
LL SS ees Listed N.Y.S.E. *203% *18%  *19 re 23% 27 

BOW. <tneeycse~eess —June 12, 1950— *15 *144% *14% 17% 18% 21% 


_ *Listed N. Y. Stock Exchange June, 1950; over-the-counter bid price through 1949. 
7On average shares outstanding. 





Sheller Manufacturing Corporation 





Incorporated: 1916, Indiana. 


Offices: South Bridge St., Portland, Ind., 
and 1014 South Kildare Ave., 


Chicago 24, Ill. Annual meeting: Second 


Monday in March. Number of stockholders: (November 18, 1952): 2,274. 
Capitalization: 

NE SIE WEN 655.5455 5s Whe neue nei dun Seadtaceksosceeweee *$2,050,000 
Comnsoh -Biock: AGL OOaE) snk ivnieeccscecscasavenasewceseaced 953,280 shs 





mee in 1952 to repay short term debts incurred in repurchase of own 
stock. 


Business: Accounts for nearly two-thirds of U. S. steering 
wheel production, which comprises about a quarter of com- 
pany’s total sales; also is a leader in specialized molded, 
extruded and sponge rubber products, which account for 
about half of total sales volume. Makes cork and other non- 
metallic gaskets and crown bottle caps; stampings, castings, 
auto hardware and screw-machine products. 

Management: Capable. 


Financial Position: Good. Working capital March 31, 1953, 
$10.4 million; ratio, 3.0-to-1; cash, $3.5 million; U. S. Gov’ts, 
$1.7 million. Book value of stock, $16.69 per share. 

Dividend Record: Payments 1937 to date. 

Outlook: New acquisitions and product diversification are 
stabilizing factors but results will continue to be sensitive 
to changes in automotive activities. 


Comment: Stock is a representative auto parts equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share. . ig 28 $0.57 $2.36 $2.39 $3.31 $4.25 $2.65 $2.76 
Dividends paid ..... 0.12 0.15 0.30 0.50 0.58 0.90 1.20 1.20 
PRO octobre nwo eris 5% 9% 8% 8% 11% 14% 17% 17% 
SAMs cecasentonsoos 236 4% 4% 6% 5% 10% 12% 13% 





*Adjusted for 3-for-2 stock split 
tListed on N. Y. 
Exchange; 


30 


in 1946 and 2-for-1 stock split July 1950. 
. Stock Exchange July 21, 1950; range through 1945 Detroit Stock 
through 1949, American Stock Exchange. 








oldest predecessor established 1868. Office: 
Cleveland 6, Ohio. Annual meeting: Wed- 
Number of stockholders (Feb- 


Incorporated: 1923, Ohio; 
10,600 Quincy Avenue, S. E., 
nesday following fourth Tuesday in March. 
ruary 21, 1952): 2,671. 


Capitalization: 
Tugtie Mere MOGs oo as doc cca ies de 6b Asuna besciewareeeacse pecs eoas Eee 
Capital stock (NO PAP)... .ceccccccscccvweccescscccssesesosce 474,861 shs 


*Borrowed in 1952. 


Business: Manufactures steel castings and supplies for 
railroads, malleable iron and alloy steel castings for the 
automotive field and miscellaneous castings such as marine 
chains and steam shovel chains. Sold under trade names 
Naco cast steel and Mallix iron. In 1952, acquired Capitol 
Foundry (cast steel grinding balls, etc.). 

Management: Experienced and progressive. 

Financial Position: Adequate. Working ‘capital December 
31, 1952, $12.1 million; ratio, 2.3-to-1; cash, $4.8 million; in- 
ventories, $11.3 million. Book value of stock $59.21 per share. 

Dividend Record: Company and its predecessor have paid 
dividends 1891-1932; 1935-37; 1939 to date. 

Outlook: Wide cyclical swings in railroad business, which 
accounts for about half of company’s sales, are in prospect, 
but automotive sales should continue well above the pre- 
war level for some time to come. 





Comment: Stock is a business’ cycle sensei: 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 

Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
*Earned per share...{$1.15 $2. 09 * - $7.03 $4.26 $8.47 <= 70 «$5.19 
+Earned per share... $1.15 2.09 6.40 5.52 8.47 8.70 5.19 
Dividends paid ..... 0.45 1. 00 d: 45 2.00 2.00 3.00 4.00 3.00 
Pe Cexbnsakdvecen 35 415% 28 24% 19% 31% 40% 40% 
DO initsene een waw 21 20% 15% 15% 14 18 30% 305% 

*Before inventory reserves (credit in 1949). After such reserves. }Includes $1.12 
tax credit. 





Sears, Roebuck and Co. 





Incorporated: 1906, New York; established 1886. Offices: 925 South Homan 
Avenue, Chicago 7, Ill.; 360 W. 31st St., New York 1, N. Y. Annual 
meeting: Last Monday in April in New York, N. Y. Number of stock- 


holders (January 31, 1953): 94,351. 

Capitalization: : 

SE ST oes heise ckswlcic ak dele eee Aw ea Remaeaeainen *$200,000,000 
CS I sk EN awe V ence bbsaeweiadeciswskennnt 24,167,840 shs 


*Notes payable to banks. 


Business: World’s largest mail order and department store 
retailer. Some 705 stores in the U. S., Hawaii, Brazil, Cuba, 
Mexico, Venezuela and Colombia account for about two- 
thirds of sales. Company handles 90,000 different mail order 
items. In 1952, joined with Simpsons, Ltd., to develop mail 


order business in Canada. 
Management: Exceptionally capable and aggressive. 


Financial Position: Adequate. Working capital January 31, 
1953; $713.5.million; ratio, 3.1-to-1; cash, $178.9 million; mar- 


ketable securities, $8.8 million; inventories, $452.3 million. 


Book value of stock, $33.75 per share. 
Dividend Record: Payments 1909-21; 1924-32; 1935 to date. 


Outlook: Company’s large scale postwar expansion sub- 
stantially broadened the earnings base. Subject to the gen- 
eral level of economic prosperity and Government tax poli- 
cies, satisfactory results are indicated as long as consumer 
income holds up. 


Comment: An outstanding merchandising equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Jan. 31 1946 1947 1948 1949 1950 1951 1952 195: 
Earned per -share.... $1.52. $4.24 $4.56 $5.80 $4.58 $6.08 $4.73 +$4.5¢6 
Calendar years 1945 1946 1947 1948 1949 1950 1951 195: 
Dividends paid ..... $1.06 $1.75 $1.75 $2.25 $2.25 $2.75 $2.75 $2.73 
D> | cxeweasnahkeans 40 4956 40% 43% 44% 55 58 62% 
EL EE eT 24% 35% 30% 31% 33% 40 51% 50% 





*Adjusted for 4-for-1 stock split in 1945. 
earnings of unconsolidated subsidiaries. 


tExcludes equity in undistributed 
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DIVIDENDS DECLARED. 





To receive a dividend stock must be 
Bheld on the ex-dividend date, normally 
three days before the record date. 


Hidrs. 
Pay- of 

Company able Record 
Aeroquip Corp. ....... 7c 4«06- 1~— 5-15 
Ainsworth Mig. ....... 5c 6-12 5-22 
Aluminium, Limited ..Q50c 6-12 5-22 
American Chicle ...... Q50c 6-10 5-25 

yy ry ere cee eee EK25c¢ 6-10 5-25 
Amer. Machine & Fdry.Q25¢ 6-.0 5-25 
Amer. Metal Prod...Q37%c 620 6-12 
Arizona Pub. Service..224%c 6-1 5-4 

Do 6% pf......... Q37Y%c 6-15 5-29 

Do 5%% pf....... Q34%c 6-15 5-29 
Artloon: Carpet ...< ..<.65i23 Sc 6-1 5-19 
Atlantic Refining ..... Q50c 6-15 5-21 
Atlas Corporation ....Q40c 6-25 5-23 
Atlas Powder......... Q40c 6-10 5-25 
et ay oe ree be gk. 6-1) 
Barium Steel Corp..Q12%c 5-28 5-13 
Beech Aircraft ....... Q25e 5-21. 5-1. 
Bell AMCree ..2..ssaes 75c 6-26 6-10 
Bethlehem Steel ........ $1 6-1 5-11 

DO Fe Mivecescee Q$1.75 7-1 6-1 
BIQUHET'S sikescsssuce Q25e 5-15 5-6 
3ower Roller Bearing...50c 6-20 6-9 
Brazilian Traction 

Light & Power..... *$50c 6-16 5-13 
Bristol-Myers .......... 25c 6-1 5-15 
Brooklyn Borough Gas 

ay QO$1.10 6-1 5-12 

Do 4.40% pf. B....Q$1.10 6-1 5-12 
| ee Q60c 6-1 5-18 
Brunswick-B-Coll’der Q25c 6-15 6-1 
Buffalo Forge ......... 50c 5-28 5-18 
Champion Paper & Fib.37%c 6-1 5-11 

Do $4.50 pf...... Q$1.12% 7-1 6-9 
Chesapeake & Ohio Ry.Q75c 6-20 6-1 

Do 34%% pf....... Q87%c 8-1 7-7 
Chicago Yellow Cab..12%c 6-1 5-20 
Cincinnati Milling Mach..75c 6-1 5-11 

iE. f eee Q$l 6-1 5-11 
Clorax Chemical ...Q62%c 6-10 5-25 
Coca-Cola Co. ........ Q$1 7-1 6-16 
Coca-Cola: Tit’). <6... $7.40 7-1 6-16 
Colorado Cent. Power...28c 6-1 5-15 
Cons. Coppermines .....20c 6-17 5-15 
Continental Copper & 

Steel Industries ....Q15c 6-30 5-13 
Continental Motor ..... 20c 6-26 6-5 
Copperweld Steel ...... 50c 6-10 6-1 

ik 2 ree Q62%c 6-10 6-1 

eee QO75« 6-10 6-1 
Crane Co. 334% pf..Q93%c 6-15 6-1 
Crown Cork Int’lCl. A.Q25c 7-1 6-10 
Crown Zellerbach 
SDE bs ek ea ecas Q$1.05 6-1 5-13 
Curtiss-Wright ........ 15c 6-24 6-4 
Diamond T Motor....Q25c 6-26 6-12 
Dr. Pepper .s....5... Ql5c 6-1 5-20 
Dow Chemical ....... Q25ce 7-15 6-23 

@ Dresser Industries ...... 40c 6-15 6-1 

Do 334% pf....... Q93%c 6-15 6-1 
Durham Hosiery Mills 

re epe ne re Ze 5§22 5-15 

ot = eee 25c 4605-22. 55-15 

m@ Eagle Picher.......... Q30c 6-10 5-19 
@ Electrolux Corp. ....... 25c «606-15 5-15 
B Ely & Walker 6% pf...S60c 7-15 6-26 

oe, 5 Saree: S70c 7-15 6-26 
Fajardo Sugar ....... Q50c 6-1 5-15 
Flintkote Co.......... Q50c 6-10 5-27 
General Dynamics ...... 75c 4606-10 ~=—5-12 
General Foods ........ Q60c 6-5 5-15 

BP Sige DEORES sows E25¢ 6-5 5-15 
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Company 

General Motors ....... $1.00 
ee ee Q$1.25 
Deo $375 >pb...... QO93%c 


Gen. Portland Cement. .50c 
Gen. Precision Equip... .25c 
General Telephone ....Q55c 


Do 4.40% pf......... O55c 
Do 4.75% «2.0000. QO593¢c 
General Tire & Rubber. .50c 
Giitiden Co. vi. .esi.. Q50c 
Goebel Brewing ...... iJ 1lUc 
ET e re 5c 
Goodall-Sanford 4% pf..Q$1 
Gray Manufacturing ....25c 


Grant (W. T.) Co..Q37%c 
Great Atlantic & 


Pacmte Vee eo. bo ci $1 
Halliburton Oil Well 
Cementing ......... Q75c 
Hamilton Watch ....... 25c 
Heyden Chemical ....12%c 
SOO occbexx Q$1.0934 
Do 344% pf....... O87 Yc 
Hobart Manufacturing .Q40c 
Hoover Con. cis .cisc. 040c 
Do 44% pf.....Q$1.12% 
Howard Stores ..... Q37 Yc 


Do 44% pf.....Q$1.06% 
Hudson Bay Mining & 


| rere: *$1 
Ree POO oki cecness Ql5c 
Jat] Nickel. 206. .vs. Q50c 
Interstate Power ....... l6c 
Iowa Public Service 

re | eee Q9334c 


Iowa Southern Utilities. .30c ° 


Kentucky Utilities ....Q25c 


Do 434% pf... ..Q$1.1834 
Kerr-Addison Gold M..*20c 
Knudsen Creamery ...Q10c 

eT  £ er eerre Q15c 


Lamston (M. H.)..... Q10c 


Lockheed Aircraft .Q37'%c 
Q25c 
M & M Woodworking. .15c 
Macmillan Co. ....... Q25c 

Se ee Q$1.25 
McGraw Electric ..... Q75c 
Massey-Harris ...... *QO15c 
Master Electric ....... 040c 
Metal & Thermit...... Q50c 

te a ee Q$1.75 
Minneap. Honeywell... .Q50c 

Do 334% pf. ..... Q9334c 


Minnesota Pwr. & Lt..Q55c 
Mission Development. . .50c 
Missouri Utilities ....Q25c 
Monarch Mach. Tool. .Q30c 


Munsingwear Inc. ....Q25c 
Nat'l Container ........ 15c 

Do Si.2 pi ...<. Q31%c 
Nat'l Gypsum 

. . 2 Arey Q$1.12%4 
Nat’l Starch Products. Q30c 
Newmont Mining ....... 50c 
Norfolk Southern 

jeer rays Q042u%c 
No. Am. Refractories.Q25c 
No. Natural Gas...... Q45c 
Ohio Ed. 4.56% pf..Q$1.14 
oh a ee 75¢ 


Ohio Pwr. 4.40% pf..Q$1.10 
Do 44% pf. ...Q$1.12% 
Park Sheraton ......... 30c 


rh 
mer DODO Or 


' ' 
— 


NAD ANN GN 


ON 
' 
—_ 


— 


' 
N 
_— Ue 


NUM NAw 


un 


memo a 


manu 


vin 
1 


me NDS 


pyr 
muni 


— jt et 


7 
' ' 
a 
COD NRK UU KH CONM_NK UMN KK UIwWwwW UNmMoOoUN MN 


NN 
da he 


moe Cd et 
He SSSSoMNCH 


NNNWN ON 


TT? 
ss 
bm bot CO 


mum nanUn DN OO 


ny 
NH KR HK YY dy 


mn 
. % 
1 


i) 


= RS Or, Univ bo Ute 


—s 
Bs 
Sac 


as ped 
AP yy 
i) 
mee Sh Oe 


ae 
et et et 





NDNADNNND AND an 
mmm NON 


Company 
Parker Rust Proof. .Q62%c 
Patterson-Sargent ..... 50c 
Peerless Cement ....... 25c 

bo eet me: E12%c 
Pepperell Mfg. ...... Q75c 
Phelps Dodge......... Q65c 
Pillsbury Mills ........ 50c 

jig * Sere Q$1 
Pitney-Bowes ........ Q25c 


Pitts. Coke & Chem...Q25c 
Fitts. Youngstown & 
Ashtabula Ry. 


POUR hi cca shades Q$1.75 
Pitts. West Va. Ry...Q50c 


Purity Bakeries ...... Q60c 
Reading Co. 
a” 5 reer Q50c 


Revere Cop. & Brass.Q50c 
Royalite Oil Ltd....*Q6%c 
Ruppert (Jacob) 

414% pi......... Q$1.12% 


Seeger Refrigerator ..Q25c 
Seaboard Finance ....Q45c 
ite ois Se eee Q53c 
Ne vy i ae 043c 
Sheaffer Pen ........ QO30c 


Sicks’ Breweries ....*Q30c 
Spencer Chem. 


UT”. Sere Q$1.15 

Do 4.50% pf...... Q56%4c 
Standard Oil, Cal. ..... 75c 
Standard Oil (N. J.) .Q75c 

BON is ca cagttseecea E25c 
Standard Packaging 

CO arr 040c 
Sterling Drug ....... Q50c 


Superior Tool & Die...Q5c 


Tide Water Associated 
7 eee ee Q25c 
Timken Roller Bear- 


BI ead ccenkas cant Q75c 
Transue & Williams... .25c 
True Temper ........ 040c 
Union Tank Car...... Q65c 
United Aircraft 

We Ma caceaden es Q$1.25 


United Engineering & 


Foundry 7% pf. .. .Q$1.75 
Un. Gas Improvement .Q43c 

Do 44% pf. ...Q$1.06% 
Vick Chemical........ Q30c 
Walgreen Co. ....... 040c 
Western Auto Supply.Q75c 
Westinghouse Electric.Q50c 

Do 3.80% pf. ...... Q95c 
Winn & Lovett Groc..M12c 
Wilson-Jones .......... 25c 
Wright-Hargreaves 

OS Oe ee ore ee *3¢ 

Bhasndcsvaestaven *E2c 


Accumulations 


Maine Central R.R. 
PD diaeiidbacees $1.25 


Stock 
Amer. Mach. & 


Foundry ..........24%% 
National Container ..... 1% 
Omission 
Home Oil 





Canadian currency. E—Extra. 


Q—Quarterly. S—Semi-annual. 
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Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 


Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineer. By a turn 
of the dial, the '"FIREDANGERater" enables 
a businessman to determine his fire risk in 30 
seconds. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


How to Make a Perfect Impression—A valu- 
able booklet analyzing the wonder-working 
features of the new electric typewriter. 


Safeguarding Business Records—An illustrated 
digest of facts on proper protection of rec- 
ords, currency and valuables against fire and 
theft. 12 pages. 


Decade-Dividend Payers—Compilation of the 
334 common stocks, traded on the American 
Stock Exchange, that have paid dividends for 
ten or more consecutive years—names are ar- 
ranged by industrial classifications and alpha- 
betically in new |6-page illustrated folder. 


Typographic Planning for Typewriter Com- 
position—A highly interesting brochure de- 
signed to assist in transforming printing 
requirements to typewriter composition. 


Municipal Bond Holders—Folder describes a 
"Watching Service’ which is geared to keep 
bond holders posted on new developments 
that may affect his holdings. 


Sample Page of Charts—A leaflet showing six 
of 1,001 stock charts with description of a 
graphic service. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," "Busi- 
ness at Work'' and “Production Personalities." 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviation, etc. Make request on 
business letterhead. 


Who Gets the Business?—A booklet discusses 
the consequences of death upon the future 


and the values of a business owned by an 
individual. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of thirty-four basic 
industries—a 48-page brochure generously 
illustrated with appropriate charts. 
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1945 1946 1947 1948 1949 1950 1951 192 183 SON DJ F 200 








Trade Indicators cai: dae lea. 
{Electrical Output (KWH)................6. 8,112 8,015 7,938 6,949 
§Steel Operations (% of Capacity)............ _.99.3 100.3 100.3 85.5 
Dreieht Car LonGings. «.. 2.000.050 secgabeves? 751,628 779,804 +780,000 744,592 
1953—_ 1952 

Apr. 15 Apr. 22 Apr. 29 May 1 
PR MR cut cen teen Federal i $39,594 $39,377 $39,437 $35,142 
{Commercial Loans ........ Reserve |.... 23,287 23,156 23,133 20,966 
{Total Brokers’ Loans...... Members }.... 2,563 2,402 2,329 2,373 
qU. S. Gov’t Securities...... 94 ie 29,622 29,384 29,249 31,917 
{Demand Deposits ......... | Cities ae 53,542 53,897 54176 53,026 
{Brokers Loans (New York City)............- 1,325 1,248 1,201 1,363 
GMoney in Circul&tion. .......6scsncccccsceces 29,753 29,722 29,787 28,464 


~ $000,000 omitted. §As of the following week. Estimated. 


Market Statistics — New York Stock Exchange 














i - 1 ~ -m—— 193 —— 
Saahins os aes Apr.29. Apr.30 Mayl May2 May4 Mays High Low 
30 Industrials. 275.38 274.75 275.66 | 278.34 278.22 293.79 270.73 
20 Railroads .. 103.40 103.07 103.37 Exchange 104.77 104.53 112.21 101.63 
15 Utilities ... 50.89 51.07 51.22 Closed 51.25 51.26 53.88 50.64 
65 Stocks 107.05 106.89 107.23 | 108.21 108.12 113.96 105.58 

os 1953— nay 
Details of Stock Trading: Apr. 29 = Apr. 30 May 1 May 2 May 4 May 5 
Shares Traded (000 omitted).... 1,310 1,140 1,200 | 1,520 1,290 
ee ee en eer re 1,105 1,090 1,091 1,158 1,135 
Number of Advances............ 569 346 490 701 446 
Number of Declines............. 273 441 293 Exchange 223 401 
Number Unchanged ............ 263 303 308 Closed 234 288 
DE 0 oh cekéwndeecne nes 9 4 12 | 13 8 
ey Pe ee er eer ere es 70 69 57 46 46 
Bond Trading: 
Dow-Jones 40-Bond Average.... 95.52 9543 95.36 | 95.24 95.03 
Bond Sales (000 omitted)........ $3,121 $2,670 $2,904 | $3,410 $3,060 
— 1953 ~ = 1953 ~ 
*Average Bond Yields: Apr. 1 Apr. 8 Apr.15  Apr.22 Apr. 29 High Low 
Abe. Saviisd. ct 3.146% 3.156% 3.201% 3.223% 3.289% 3.289% 3.002% 

<4 pees sens Dae 3.442 3.465 3.513 3.517 3.551 3.551 3.325 
es eeeerany o & 3.659 3.663 3.754 3.794 3.836 3.836 3.543 
*Common Stock Yields: 

50 Industrials ...... 5.72 5.80. 5.79 5.91 5.85 5.91 5.46 
20 Railroads ........ 5.81 5.93 5.91 6.12 6.03 6.12 5.43 
2p Utiaties  .. «00 cs 5.22 5.24 5.25 5.33 5.37 5.37 5.04 
ne 5.66 5.73 5.72 5.84 5.79 5.84 5.41 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended May 5, 1953 | 


Packers? Motor Car... cevsiseuinsdvicn><. 
American & Foreign Power...........-.. 
American Cable & Radio................ 
Gemeral= Bios +. bc. ss cndaskdeaviene’s << sss 
American Telephone & Telegraph........ 
Standard Oil (New Jersey)............... 
BCPC Oe Rss Cocaine yoks o sov enn ie 
ey | ee ol reer 
Uaited States Stee eo. sees i ecebens 
Phillips Petroleum 


eee ewer eee eee eee eee eee 





Shares ae Ths wie. Net § 
Traded Apr. 28 May 5 Change | 
125,300 5% 6 +H 
81,900 9% 10% +h) 
70,900 5 6 +1 Ff 
59,900 61% 6334 +2% 
57,300 154% 155% +1 
56,100 691% 71% +2% 
52,300 193% 21% +1% 
50,100 1436 145% +% 
49,600 39% 39% —_ 
46,900 61% 58% —2y% 
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__ The investor benefits from expansion only if there is an 
increase in per share earnings. It is this rather than just 
the trend in enterprise income which counts. 


The 350% increase in per share earnings of Citizens 
Utilities Company between 1945 and 1952 contrasts with 
a gain of 52% shown by Moody’s Index of per share 
earnings for electric utility companies in the same period. 
Between 1950 and 1952, Citizens’ per share earnings in- 


. creased 48%; the Moody’s Index for the industry shows 


no gain for this period. Citizens’ per share earnings in 
1952 were 23% greater than in 1951, compared with an 
improvement of 7% in the Moody’s Index, representative 
of the industry. 


This is indeed dramatic evidence of full participation 
by Citizens’ stockholders in the benefits of profitable 
growth. Consumers and employees have enjoyed com- 
parable benefits. 

Citizens is the only operating company engaged in all 
five categories of the utility industry: electric, natural and 
manufactured gas, telephone, and water. Citizens is the 
only multi-service utility with geographical diversification. 
Through sixteen separate activities, Citizens serves more 
than 200 communities in Arizona, California, Colorado, 
Idaho, Maine, Vermont and Washington. 


Results in 1952 emphasized again the established bene- 
fits which Citizens’ unique, diversified operations provide 
for investors. Those interested in the productive invest- 
ment of funds can learn more about Citizens Utilities 
through the Annual Report. A limited number of copies 
are available upon written request on your letterhead to: 


*Years prior to 1952 restated to give effect to stock split in 1952 and annual 3% stock dividends 1947-1952 inclusive. 


7 Earnings per share’ 
$.73 





$.59 


ABOUT OUR ANNUAL REPORT... 


As modern business has become more 
complex, it has required ever larger ag- 
gregates of capital. Thus, the corporation 
and its many stockholders evolved. They 
are the practical successor to what would 
otherwise have been a gigantic, unwork- 
able partnership. Corporate stockholders 
are, therefore, the modern equivalent of 
partners. 

Our Annual Report reflects this view- 
point. It is not just a short, impersonal 
‘*president’s letter,’’ supplemented by ma- 
terial on other aspects of the business 
written by others. It is a complete, person- 
ally written account of stewardship by our 
chief executive, addressed to his contem- 
porary partners: the shareholders. It in- 
cludes the relevant major and minor de- 
velopments of 1952 
and explains their sig- 
nificance. It discusses 
Citizens’ affairs as a 
managing partner 
would at an annual 
meeting of partners— 
and tries to anticipate 
all the questions the 
vast number of part- 
ners would ask in such 
a meeting. 
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4 DEPARTMENT H: ADMINISTRATIVE OFFICES . 125 East Putnam Ave., Greenwich, Conn. 


For plant locations, retailing and other commercial opportunities—and even vacations— 
our Industrial Development Department is at your service. 
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Industry finds greater utility and efficiency 
in National’s Long-Span Multiple buildings 


From coast to coast, companies seeking 
industrial plant expansion in a hurry 
are finding the answer in the Long- 
Span Multiple! 

A product of the Stran-Steel division of 
Great Lakes Steel, originators and sole 
makers of world-famed Quonset build- 
ings, the Long-Span Multiple is adapt- 
able to any site or to any application. It 
is all steel, with straight side walls and 


NATIONAL STEEL 


GRANT BUILDING 
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arch roof for a maximum amount of 
unobstructed interior space. It is a 
quality building featuring arch ribs and 
trusses of famous N-A-xX HIGH-TENSILE 
steel for long life, strength and economy. 
All-steel buildings are only one of many 
National Steel products that serve many 
industries in many ways. In addition to 
National’s large output of standard 
steels, its diversified operations previde 


CORPORATION 


PITTSB RGH, PA. 


AN INDEPENDENT COMPANY OWNED BY MORE THAN 19,000 STOCKHOLDERS 


NATIONAL 
STEEL 


special carbon steels for the automotive 
industry; tin plate for the canning 
industry; zinc-coated steel for the home 
appliance industry; low-alloy sheets and 
fabricated steel flooring for the railroad 
and trucking industries; steel framing 
for the building industry. 


This, then, is National Steel—completely 
integrated, entirely independent . . . one 
of America’s leading steel producers. 





SEVEN GREAT DIVISIONS WELDED INTO ONE 
INTEGRATED STEEL-MAKING STRUCTURE 


Great Lakes Steel Corp. Weirton Steel Company 

Stran-Steel Division Hanna Iron Ore Company 

The Hanna Furnace Corp. National Mines Corp. 
National Steel Products Co. 








